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Enhance the Effictency of 
Your Advertising 


DVERTISING campaigns, in order 

to be most effective, must reach the 
greatest number of people who are not 
only interested in the product or service 


offered, but are able to afford it. 


It is not always an easy task—with the 
variety of media available for the purpose 
—to chose those which will prove most 
profitable in the long run. And—in the 
chocsing, there is sometimes the tendency 


to permit the mere preponderance of num- 


bers to outweigh the purchasing power of a 


smaller, though more financially able group. 


Advertisers, who seek the greatest returns 
for their advertising dollar, can enhance the 
efficiency of all their advertising by in- 
cluding THE FINANCIAL WORLD as part of 
For with this 
paper, as has been shown by a disinterested 


their general campaigns. 


outside investigator, can be reached a sub- 
stantial portion of the “quality”? market 
of the United States. 


Advertisers of quality products for the home, office, factory or personal use, as well as 
financial institutions, ccn use the advertising columns of 
THE FINANCIAL WORLD to advantage. 
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CONTEMPORARY 
COMMENTARY 


What the Leaders Are Saying 














A Nine years have passed—nine years 
lost in quarrels, suspicions and interfer- 
ence with trade. Meanwhile the world’s 
business has been pressed down under 
the weight of thousands of millions of 
debt that ought to be obliterated. 


—David Lloyd George. 


4 The purely economic maladjustments 
in the present depression have been so 
largely mended that any theoretical 
economist may say with logic that a 
recovery in business conditions is in- 
evitable in the immediate future. 


—John Moody, 
President, Moody’s Investors Service. 


4 Even should business start upward 
immediately, next winter will be a hard 
one. We must plan to provide for tle 
immediate necessities of the unemployed. 


— William Green, 
President, American Federation of Labor. 


4 In my opinion it would pay us and all 
other creditor countries to cancel war 
debts entirely. —lIrving Fisher, 


Professor, Yale University. 


4 The object sought in the railroads’ plea 
for increased freight rates is not to bolster 
up the fortunes of a recessive industry, 
but to save the country from the conse- 
quences of permanent injury to one of its 
most indispensable resources. 


—Elisha Lee, 
Vice President, Pennsylvania Railroad. 


4 Obviously the business cycle must 
receive intensified analysis, and every 
effort must be made to devise practical 
methods of lessening extreme fluctuations 
in business activity. Yet in all prob- 
ability no single economic formula will be 
found for maintaining stable prosperity. 

American business conditions are 
as complex as modern economic life, and 
as broad as the whole world. 


—Richard Whitney, 
President, New York Stock Exchange. 


4 The two issues of the next presidential 
campaign will be prohibition and the 
tariff. The tariff must be reduced to 
start the commerce of the world moving 
again. Prohibition, however, is the more 
important of the two. 

—John Jj. Raskob. 


4 It seems to me that there are two sets 
_ of basie conditions now taking shape in 
favor of recovery. One is physical and 
the other psychological. 


—Colby M. Chester, Jr., 


President, General Foods Corporation. 
4 Raw material prices are at the lowest 
levels they have been in many years and 
this fact, plus the necessity for replenish- 
ing greatly diminished stocks, should be 
reflected in the volume of sales for the 
coming six months. —Lionel J. Noah, 


President, American Woolen Company. 
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TURNED INTO TOYS 


MOUNTAINS that once were great barriers are now playgrounds for 
summer guests. Rivers are racing tracks for varsity crews. Forests 
are touring camps. Plains are airports. 

The wild and forbidding have been tamed — turned into toys. 
Great reaches of geography have been split up into segments. Paris 
and London have been pushed into the suave shops of Saratoga, or 


into any store at Attabee. 


News has done it all. News has overcome distances and bred 
familiarity. News has given you the new triumphs of manufacturers 
... the audacious achievements of science . . . made meal-times little 


ceremonies ... even bathing an art. 


In the advertising news in your favorite magazines, read of fas- 
cinating places to travel ... of accessories for outdoor and indoor 
pleasures ... of valuable things to satisfy your inborn desires for 


comfort, beauty, and change! 


You can’t think of everything you need or enjoy, without some 
outside aid. Advertisements are interesting, informative help. 
They are excellent personal advice sheets. They are guides for 
every vacation, every shopping tour. They have a way of putting 


worthy things right at your fingers’ ends. 


Read them —and pass their good news on, to your family, your 
friends. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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OR the most part of last week, the securities mar- 
[Het appeared to be marking time and awaiting 

further news from Paris concerning France’s accept- 
ance of the Hoover debt proposal. In the meantime, 
business continued an uninspiring course although here and 
there signs of encouragement were to be found. Car load- 
ings, for instance, behaved in a better than seasonal man- 
ner, and for the past four weeks the number of business 
failures has been below the levels of 1930. Continued rise 
in money in circulation, however, appears to reflect with- 
drawal by frightened depositors following recent additional 
bank failures, rather than a rising volume of trade. 


AILROAD net operating income for May was about 

40 per cent less than in the same month last year, 

but is somewhat above results for the preceding month of 
1931. Hearings on proposed 15 per cent rate increase will 
start in less than two weeks; little effect on total earnings 
one way or the other is expected to result from I. C. C. 





The Trend of Things 


Quieter tone in financial markets follows exuberance of a week ago — Commod- 
ities continue firm — Bonds sag slightly — Little change in general industrial 
picture — Freight traffic up better than seasonal, but steel mill output still declin- 
ing — Business failures making better comparison — Credit ease carried further. 


order that revised class freight rates be placed in effect 
December 3. Steel operations are still declining, and some 
plants will be shut all of the current week, therefore fore- 
casting a further drop. Subsequent weeks, however, 
should witness the beginning of a slow upward climb. 


OLLOWING definite approval of the debt holiday, 

it is expected that other favorable plans will be an- 
nounced from Washington. If such action actually de- 
velops, the stock market may possibly be buoyed up over 
the period of publication of the unsatisfactory half-year 
earnings statements ahead of us. Further encouraging 
news from the capitol may also compensate as a market 


_stimulant for a lack of business improvement during the 


dull summer weeks. The prospective position of business 
two months hence is more encouraging than it has been for 
some time, and on this basis alone one is justified in utiliz- 
ing price recessions for the accumulation of sound securi- 
ties for long term investment purposes. 
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Norte: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe FINaNncrIaL 
Wortp. The “Loan Ratio” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed: the 
solid line shows the Stock Exchange’s figure, reported monthly, while the dotted line shows Tue FinancraL Wortp’s computation of changes which 
have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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Securities Outlook 


A New Bull in New Clover 


of acquiring promising securities. 
The extent of the recovery in indus- 





ITH the passing of the first 
blush of excitement concern- 
ing the proposed European debt 
moratorium, stock trading fell back 
to a more familiar pace. Sagging 
prices early last week were ascribed 
largely to profit taking, but selling 
was well absorbed and a firm 
undertone prevailed. The fact that 
brokers’ loans actually declined $13 
millions in the week of June 24, at 
a time when, according to THe 
FINANCIAL Wor Lp’s Index, security 
valuations gained $4.3 billions, 
rather conclusively proves that the 
general public participated in the 
rise to only a limited degree. Many 
who would buy stocks are now 
waiting for somewhat lower prices 
to assert themselves before stepping 
in, and thus a significant demand 
probably exists somewhat below 
present price levels. 
We.still have before us the spec- 
ter of unpleasant second quarter 
earnings statements, and just how 











trial activity which should come 
with the fall months remains prob- 
lematical, but it now seems that the 
gains to be witnessed at that time 
will be of somewhat better than 
merely seasonal proportions, and 
such a development would, of 
course, exert a healthy influence 
upon security prices. 


AAA 
Business Prospect 


HE foreign situation continues 

to overshadow all other consid- 
erations. So far, the practical 
effect of the moratorium proposal 
has been a decided improvement in 
psychology and a marked advance 
in security and commodity prices. 
While reports are current that this 
company is now going ahead with 
plans for the future, and that that 
company is now replenishing de- 
pleted inventories, it naturally is 
too early as yet to look for these 








these will be received remains a 
question. The 1921 action of the stock 
market throws a little light upon the 
subject; the turn then came in the third 
week of August, which was the midst of 
publication of the half yearly earnings 
statements. Despite the bad news which 
the market knew was still ahead of it, it 
continued an upward trend which was not 
definitely halted for a year anda half. It 
may be that confidence in the future 
(which is the basis of all values) will be 


sufficiently improved over coming weeks 
to enable the stock market to throw off 
some of the effects of the unsatisfactory 
earnings exhibits which will be coming to 


light. However, the fact that these state- 
ments (as well as the probability of some 
further dividend reductions) are still 
before us can not be ignored. 

On the basis of current indications, the 
long term investor appears warranted in 
utilizing price recessions for the purpose 


developments to be translated into 
improving trade statistics. However. the 
industrial horizon holds more promising 
probabilities than it has for a number of 
months, and several additional pieces of 
good news are expected to ‘‘break”’ over 
the coming months. 

The railroad rate revision is a case in 
point. Hearings will begin in less than 
two weeks. Shipper hostility is reported 
to be diminishing, and so far as giving 

(Please turn to page 31) 








THE FINANCIAL WORLD'S BUSINESS AND EARNINGS BAROMETER 





Position peenpects 
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Compared BUSINESS Compared 
Year Ago Present 


QInterest Rates .......D 
@New Construction ... .B 
@Railroad Car Loadings .B 
@Bank Clearings...... 
@Employment . Di evan ata 
@Iron and Steel Output . 
@ Automobile Output... 
@Foreign . err. 
Retail Sales......... 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 











CORPORATE EARNINGS 





Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year-Ago Present 
Amusements ....... 
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Automobile,Commercial t ® 
er «os 
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Farm Equipment..... 
GFertilizer......--. 


* Changed from last week. 
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Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


@ Electrical Equipment..D 
Food Companies .... b 
@Leather and Shoes... .D 
@ Machinery and Tools . .9 
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Public Utilities... .. .B 
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THE LAST HALF YEAR 


By LOUIS GUENTHER 


Publisher, Tut FinanctaL WoRLD 


was reassuring as a suggestion of what is in store for 

it when the important trade indexes conclusively 
point to a definite upward trend in industry, it is not a certain 
sign that, henceforth, a clear road lies ahead. There still re- 
main some complicated detours to be traversed, and until 
they are passed we should not be at all surprised if in the near 
future irregular interludes creep into the market’s trend. 
Investors must be prepared for such occurrences. We have 
had a very sick patient on our hands, suffering from a pro- 
longed economic world-wide maladjustment and hence the 
process of recuperation must proceed slowly and on a sound 
basis. The mere fact the recovery can be pronounced in 
response to appearances of more favorable conditions is in 
itself evidence of a healthy underlying situation to which 
serious consideration must be accorded in appraising what we 
may expect will develop for the 


W ws the recent sharp turn about in the stock market 





a large number of corporations. In other instances the margin 
of profit will expand because of the low prices which were 
obtainable in raw material entering into the manufacturing 
process. We must anticipate such changes since they will not 
become evident until the final year’s operations are completed. 
If we are to succeed in visualizing what lies ahead of us it is 
to the effects to which the changes in the present causes lead 
that we must project our powers of analysis. 

In the interim, while this broader influence is functioning, 
there are certain factors still undecided around which the 
eurrents of the stock market will converge. One of these 
involves the-outcome of the harvest, the annual source of our 
new wealth. It has not yet been completed, but should it 
return an average yield it will prove helpful in improving busi- 
ness. Irrespective of prices, it will put additional wealth into 
circulation and there is more than an even chance that by the 

time the farmer is ready to sell 





remaining half of the year. 





In looking back at the history 
of post-depressionary periods, 
we find that their last stages 
have always been marked by the 
depths of pessimism, out of 
which business could be lifted 
only by some startling develop- 
ment whose constructive in- 
fluence was universally apparent. 
The bolt of lightning which 
shook the world out of its 
stupor of despair came in the 
unexpected announcement by 
President Hoover that he sought 
a year’s moratorium in the pay- 
ment of international debts, and 
the quickening of the pulse of 
confidence was electrical. It 
was felt in the remotest corners 
of the world; reflected in com- 
modity prices, and infused itself 
in all forms of values, for it was 
realized that if his plan was ac- 
ceptable to all the signatories 
to the Young Plan a heavy bur- 
den would be lifted from the 
shoulders of the world and cap- 
ital would be released so that it 
could be employed in restor- 
ing economic equilibrium to 
Europe. 

Wherein the President’s ac- 
tion exercised the most salutary 
effect was upon confidence. 
This is the first stage which 
must be set to assure industrial 
recovery. The mass mind must 
be changed from a pessimistic 
attitude to one of growing faith 
before human action can be di- 








what his labor has produced, 
a higher market for farm staples 
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will prevail. This prospect 
has been materially heightened 
by the Farm Board’s reaction 
to President Hoover’s  sug- 
gestion to partially withhold its 
accumulation until the farmers 
have been able to dispose of this 
year’s crop. 

Another event hanging over 
the market in which there could 
be a considerable fillip for im- 
provement is the pending appeal 
of the railroads for increased 
rates. A favorable decision, 
even if it does not bring the full 
amount requested, would enable 
the roads to earn a better return 
upon their investment and re- 
store them to a sounder position. 
Considering the billions invested 
in these properties by savings 
banks, life insurance companies 
and investors in general, the 
importance of assuring solvency 
for our transportation system 
need not be stressed. 

Another hurdle that the market 
must jump, so far as its immedi- 
ate future is involved, is the 
second quarter earnings reports. 
It is generally known that in 
the majority instances they will 
not make a favorable showing 
but if, in the meantime, decided 
constructive factors should 
make their appearances, indi- 
cating that improvement is on 
the way, should firmer com- 
modity prices prevail and busi- 
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verted into constructive chan- 
nels. In such a manner is the first stratum of stability laid. 

While it is realized that the year’s moratorium will provide 
but a respite unless in the interval rapid recovery sets in, 
even so short a period affords time for an intelligent re- 
approachment of the entire war debt problem. Breathing 
space is essential in discovering permanent relief for repressive 
economic ills. In the meantime, pent up buying power is 
released, which is so essential in stabilizing and improving the 
present low level of commodity prices. 

Once let the impression take firm hold on industry and con- 
sumers of raw material that the current period of undervalua- 
tion is at an end, and purchasing power will increase in 
volume; under this impetus basic commodities will begin to 
creep up in price. 

In another direction also will the influence prove highly 
constructive in that it will increase the inventory values of 
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ness activity increase, much of 
the edge of such disappointment may be removed by the 
time these reports are made public. 

Even allowing for the elements of uncertainty vested in the 
steps already taken or developments now in process of solu- 
tion, viz.: the outcome of the proposed moratorium, the de- 
cision anent railroad rate increases; and our final harvest, 
of farm products in a period of more favorable commodity 
prices, the way has already been paved for a moderate busi- 
ness recovery in the fall and winter months, which of course 
would be very much invigorated if these pending events take 
a favorable turn. 

The assurance of some betterment is sufficiently apparent 
in the normal demand of a population of 125,000,000 people; 
the low inventoried position of industry in general; the very 
low trough into which the.depression had fallen; repressed 

(Please.turn to -page 20) 
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A New Weekly Index 


of Business Activity 


HILE no index could possibly be 

Wy conceived which would measure 

the tempo of all business activity, 
it is both possible and practicable to select 
‘those lines of industrial activity which 
are the most sensitive to general trade 
and business, apply some sort of statistical 
yardstick thereto, and arrive at a fairly 
accurate estimate of the current state of 
trade. 
_ One of the first steps in the preparation 
of such an index is the selection of a base 
against which the measurements are to 
be made. It is not sufficient to use the 
preceding year, nor any one year, and 
assume this to be the normal, or a 100 per 
cent level. In the first place, few business 
men or economists are in accord as to 
what year can properly be regarded as 
being a normal one. In the second place, 
an index of this sort must necessarily 
include more than one factor of industrial 
activity, and if we were able to agree on 
any one year as being normal for one line 
of industry, the same year in all probabil- 
ity could not be taken as a normal one 
for any of the other component parts of 
the index. The selection of a ‘“‘normal”’ 
is, in any case, an arbitrary one, and for 
Tue FinanctaL Worwp’s Weekly Index 
an average of the four-year period, 1925- 
1928, is used. 

The next step is the selection of suitable 
data. Timeliness, of course, is highly 
essential, and thus we immediately limit 
ourselves to those figures which are avail- 


By RICHARD J. ANDERSON 


Managing Editor, THE FINANCIAL WorRLD 


able during. or shortly following, the 
periods to which they apply. Frequency 
of publication is another requisite, and 
figures available weekly are, all other 
things being equal, the best suited for the 
purpose. 

In the matter of suitability of data, we 
are confronted with the fact that many 
figures covering industrial activity, and 
many which are regarded as reflecting 
the state of trade, are given in dollar 
volume. Check payments constitute 
a case in point, and to this may be added 
money in circulation as well as a number 
of others. Changing commodity price 
levels necessitate ‘‘adjusting”’ these dollar 
volume series to compensate for the chang- 
ing purchasing power of the dollar. Such 
adjustments are made on the basis of one 
or more of the various ‘‘ price indexes,”’ 
which themselves are estimates, and 
would thus lay the business index open 
to more error than if its figures reflected 
only unit volumes. 


Basis of Index 


After examining and analyzing all of 
the factors which, by their performance 
over past years, reflect or are in important 
part responsible for the pulsebeat of in- 
dustry, THe Financrat Wortp has se- 
lected four items which are fundamental 
in character, upon which figures are 
available weekly (with one exception, 
which is later explained), and which are 


measured in unit volume rather than in 
monetary value. These are: steel mill 
production, contracts let for new construc- 
tion, automobile production, and freight 
movement of merchandise, miscellaneous 
and less than carload lots (which is more 
sensitive than total car loadings). Other 
factors could readily have been included, 
but for all practical purposes those named 
above will give a sufficiently compre- 
hensive reflection of the state of general 
business. 

Figures on new construction (F. W. 
Dodge) cover thirty-seven states east of 
the Rocky Mountains, and embrace 91 
per cent of the country’s total building 
operations. They are expressed in square 
feet of floor space. This is the one item 
in the index series on which figures are not 
available weekly, but reports are received 
three times each month, a satisfactory 
degree of frequency. New construction 
at the present time is running at very 
low levels, less the half that of the aver- 
age for 1925-1928, and it is this factor 
which largely accounts for the compara- 
tively low point of our index, which is 
now but slightly above 60 per cent. 
Eliminating the new construction factor, 
for instance, would bring our index up to 
about 70 per cent. But the influence of 
new building on the prosperity of the 
country as a whole is too important to 
exclude it for the sake of a prettier present 
picture. 

(Please turn to page 28) 
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Which Industries Should Recover First? 



























































problem of rearranging present 

holdings or placing new funds so 
as to participate conservatively, and yet 
to the fullest extent possible, in the en- 
hancement of values that is sure to 
accompany the recovery phase of the 
business cycle, a study of the broad out- 
lines of that problem as pertaining to the 
relative position of different industries 
is of primary importance. It may be 
admitted as almost axiomatic that just 
as practically all stocks have participated 
to some extent in the major bear move- 
ment of the past twenty months, so will 
practically all categories enjoy some 
measure of recovery in reflecting the re- 
establishment of a basie upward trend in 
business. In other words, speaking very 
broadly it may be said that a certain 
cohesiveness has characterized market 
activity during this major bear move- 
ment, and to a certain extent the imme- 
diate reaction from the depths of 
depression will be more or less uni- 
form in the direction of movement of 
both business activity and _ security 
prices. 

However, the prudent and successful 
investor will desire to go more deeply 
into the problem than merely to satisfy 
himself that the general outlook is favor- 
able. He will realize that for the long pull 
common stockholder there is no adequate 
substitute for discriminating selection in 
the attainment of maximum, or even 
satisfactory, enhancement in his portfolio. 
For the purpose of arriving at a discrimi- 
nating selection the first broad basis of 
study should naturally concern itself 


ee the investor who faces the 
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with the numerous differences and dis- 
tinctions among the various industries 
which in their complex combination 
reveal over a period of time the broad 
outlines of the business cycle. 

It is comparatively easy in retrospect 
to see that certain industries, or sub- 
divisions of industries, reached the high 
point of their cycle late in 1928 or early in 
1929, while some categories were already 
definitely receding from their highs several 
months prior to the stock market crash, 
and others maintained their peak rates of 
activity some time beyond the collapse 
of security values. Similarly there is a 
considerable latitude with regard to the 
time at which different industries record 
their lowest levels of activity and earnings 
in the trough of the depression. For 
example, activity in the manufacture of 
cotton cloth has on the whole been show- 
ing an upward trend for some eight 
months or more, while the rate of produc- 
tion in the steel industry seems likely to 
establish a low point this month, and it is 
questionable whether activity in such 
groups as rail equipment and farm im- 
plements can be expected to show any 
substantial gains other than seasonal for 
some time to come. 

It thus appears that the broad move- 
ment of business in going through a major 
depression may be regarded in the light of 
a descending and ascending spiral, in the 
first part of which the downward move- 
ment becomes more widespread and 
cumulative in its effects until the entire 
economic fabric has been permeated, and 
in the latter part of which the movement 
is reversed until finally practically all 


parts of the economic structure are feeling 
the effects of recovery. 

In drawing up the appended classifica- 
tion of industries we have been aware that 
a clear-cut division into three groups 
involves considerable approximation and 
the weighing of intangible factors which 
in many of the border line cases leaves 
much to be desired from the point of 
view of exactness. As a general funda- 
mental the prospects for the resumption 
of an upward trend in productive activity 
have been given primary consideration, but 
since the object of the study is to aid invest- 
ors it is also necessary to give considera- 
tion to other factors which might exert 
an important influence upon earnings. 

Broadly speaking, the production of 
the economic system may be divided into 
two categories, capital goods and con- 
sumptive goods. Since practically all 
industries are possessed of more than 
adequate capacity in plant and equip- 
ment for satisfying present and prospec- 
tive consumer demand for some time to 
come, it seems entirely logical and prob- 
able that the stimulus to business re- 
covery will manifest itself first in those 
lines of activity which eater directly 
to the needs and demands of ultimate 
consumption, and will gradually find 
reflection as time goes on in the producers 
of so-called capital goods. 

In accordance with these principles 
the first group of industries in the tabula- 
tion includes those which are most directly 
responsive to increased consumer demand 
and those secondary fundamental groups, 
such as steel, rail, utility and telephone, 

(Please turn to page 28) 
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Utilities 








The public utility 
industry continues 
to show stubborn re- 
sistance to depres- 
sion influences. 
Operations and profits are being main- 
tained at an approximate parity with last 
year’s levels and but slightly below the 
record accomplishments of 1929. The 
exception is found in the telephone divi- 
sion of the industry where a rather sharp 
decline in patronage has been recorded 
during the more acute stages of the 
depression of the past few months. Al- 
though the business of the natural gas 
and electric light and power producers 
has suffered from the declining demands 
for power from industry, this has been 
largely offset by an increase in number 
of customers served in the domestic field. 
Electric energy output usually follows 
an irregularly upward course during the 
last half of the year with earnings re- 
cording progressive increases from July 
to January, trends which will probably 
mark the conventional course during the 
remainder of the current year. 

Although it is reasonable to expect a 
recovery in quoted values of sound utility 
equities under improved market condi- 
tions, the threat of political persecution 
contained in recent statements of aspir- 
ants for Federal office, will undoubtedly 
serve as negative influence until the will of 
the electorate is made known in Novem- 
ber, 1932. That such threats will accom- 
plish no other purpose, however, has the 
support of precedent and sound politico- 
economic doctrine. 

The economic readjustment of the past 
two years has served the purpose of fore- 
ing reorganization of a number of utility 
enterprises which were conceived along 
unsound lines and it is probable that 
others will join the receivership ranks 
before 1931 becomes history. Recent 
balance sheets reveal that many units 
are in a precarious financial position and 
conditions in the capital markets, un- 
favorable to secondary bond and common 
stock financing, portend near term finan- 
cial difficulties for these companies. 
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The earnings rec- 
i ord of the American 
S| railroads during 

the past six months 

presents a gloomy 

picture. The first four months of the 
year, for which complete figures for all 
Class I roads are available, witnessed a 
decline in net railway operating income of 
almost 39 per cent as compared with the 
corresponding months of 1930. Carload- 
ing reports for May and June indicate that 
earnings for these months will leave the 
percentage decline for the half-year at 
about the same figure. However, it must 
be remembered that, in the first half of 














1930, traffic was still at relatively high 
levels, and that the severe decline came 
in the last half of the year. For this and 
other reasons, monthly figures for the last 
half of 1931 should make much less un- 
favorable comparisons with 1930. An 
unusually heavy grain movement is 
indicated for the southwestern region; 
this should bolster up the traffic volume 
for the country as a whole for July and 
August. There are strong indications 
that the seasonal increase in the volume of 
traffic in the autumn months will not be of 
such disappointingly small proportions 
as in 1930. Consequently, it does not 
seem too much to expect that, before the 
end of the autumn season, monthly 
figures for net railway operating income 
of railroads in the United States will be 
showing increases over the corresponding 
1930 months. 

In spite of all that has been and is 
being said about the new problems which 
the railroads have to face, a general 
improvement in business will enable all 
but the weakest roads once more to show 
satisfactory earnings. It is impossible, at 
this time, to predict the effects of the 
proposed 15 per cent horizontal increase in 
freight rates upon earnings. The final 
decision of the Interstate Commerce 
Commission is entirely a matter of con- 
jecture, and it is not known how impor- 
tant the expected exceptions to the rate 
increase, if granted, may be. 

The market for railroad equities has 
been depressed to an unwarranted degree 


by undue pessimism, and any forecast - 


which does not envisage a dismal failure 
of American business to shake off the 
depression influences must logically indi- 
cate an eventual substantial recovery in 
railroad shares. 
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Operations of 
electrical equipment 
companies since the 
first of the year 
have been sharply 
below those of the corresponding period 
of last year, evidence of which is found in 
the fact that the two leading companies 
failed to cover dividend requirements on 
their common stocks in the first quarter. 
Only minor improvement has been wit- 
nessed in the second quarter and it is 
improbable that published earnings will 
show any great variation from those of 
the first three months. 

Demand from the public utilities, 
which constitute one of the main outlets 
for heavy equipment, has fallen some- 
what below previous years since the indus- 
try, generally speaking, is sufficiently 
built up to care for any immediate ex- 
pansion in power output. It is unlikely, 
therefore, that substantial commitments 
will be made in heavy equipment until 
consumption of electricity is again defi- 
nitely upwards. The failure of spring 
activity in business to come up to expecta- 
tions has retarded demand from industrial 














_ Concerns and it is unlikely that this situa- 


_ing a sustained upward trend. 


— 


tion will improve until earnings are show. 


The two most favorable factors in the 
industry are the substantial increase in 
demand for electrical refrigerators and the 
electrification program of the Pennsyl- 
vania Railroad. Since the first of the year, 
sales of refrigerators have been showing a 
consistent increase over last year and they 
are currently at their seasonal peak. 
This division of the industry is still in its 
infancy and offers excellent noleutiall 
possibilities for expansion. Both General 
Electric and Westinghouse Electric parti- 
cipated in the recent order placed by the 
Pennsylvania Railroad for electric loco- 
motives, and the full effect of the order 
will not be felt in the earnings of these 
companies until the latter part of this 
year and the early months of 1932. 

It is apparent from the above that 
earnings of electrical equipment compan- 
ies for the first six months of the year will 
make poor comparison with the corre- 
sponding period of last year. The second 
half of the year should, however, com- 
pare more favorably with the first six 
months of this year and the corresponding 
period of last year. Increased foreign 
buying may also stimulate the industry. 





Office 
Equipment 








Owing to their 
world wide opera- 
tions, manufactur- 
ers of office and 
business equipment 
have been seriously affected by the de- 
pressed industrial conditions of the past 
year or so, with the result that earnings 
have shown a much more severe decline 
than a number of other industrial groups. 
For the first quarter of the current year, 
earnings of leading units were very dis- 
appointing, since they were substantially 
below those of the last quarter of 1930 
when it was hoped that the decline from 
previous years had been arrested by the 
introduction of operating economies. It is 
apparent, however, that the final returns 
for 1930 were bolstered by year-end ad- 
justments. 

The near term outlook is for a continu- 
ance of restricted profits although recent 
wage reductions and other economies 
should find reflection in the income of a 
few companies. The weakest factor in the 
situation is the heavy amount of equip- 
ment in the hands of consumers, who 
made substantial commitments during 
the boom periods of 1928 and 1929 when 
business activity was at its peak. The 
average life of this equipment is five 
years, and obviously it will not need re- 
placing for some time. Export demand 
has been severely depressed but now ap- 
pears more hopeful with the better senti- 
ment prevailing in Europe. Should de- 
mand from foreign countries pick up, earn- 
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ings of domestic producers will show 
substantial improvement since exports 
constitute between 30 and 40 per cent of 
aggregate sales and usually return a better 
profit margin. 
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Forecast of Chief Industries 








Farm Implements 








The fortunes of 
the farm implement 
industry vary direct- 
ly with the purchas- 
ing power of the 
agricultural dollar, both here and abroad. 
Although normally but 18 per cent of 
this industry’s output finds its way into 
the foreign market, this exportable sur- 
plus represents the manufacturers’ mar- 
gin of profit. Under normal conditions, 
Canada ranks first in purchases of Amer- 
ican made farm machinery with the 
Argentine running a close second. De- 
cline in demand from these customers in 
1930 was partially off-set by increased 
buying for the account of the Soviet 
government, although orders from this 
source have been restricted of late due to 
lack of credit facilities. 

The depressed state of the industry at 
the present time may be attributed to the 
low purchasing power of the farmer in 
various parts of the world engendered by 
declining consumption of agricultural 
products and overproduction of the 
principal farm commodities. Producers 
have failed accurately to gauge demands, 
and channels of distribution have not 
been kept clear. Agricultural paper is in 
a frozen condition and conditions in the 
agrarian districts at present are not con- 
ducive to early liquidation. With large 
visable stocks of agricultural products 
currently being carried with governmental 
funds the world over, it is doubtful that 
farm income will improve materially dur- 
ing the current year. 

While it appears that the secular move- 
ment toward increased mechanization 
of the farm will continue for years to 
come, the near term outlook for the equip- 
ment manufacturers is not conducive to a 
large degree of optimism. 





Aviation 








espana During the past 
several months prog- 

ress in the aviation 

industry has been 

largely a matter of 

reduction of ‘eniaiiaaiae, which were 
expanded to unwarranted levels during 
the 1929 boom period, and elimination of 
the less firmly entrenched operators. In- 
ventories at the present time have reached 
the lowest levels of the past three years 
and number of producers has been re- 
duced from about 250 to no more than 
130. About 40 per cent of the available 
business is now concentrated in the hands 
of 5 leading companies and it is probable 
that further integration of these units 
will result in greater concentration of the 
manufacturing activities of the industry. 
Dollar value of deliveries of engines and 
aeroplanes in the first quarter of the 
current year increased about 9 per cent 
over the same period last year, a com- 
parison which will probably obtain 
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throughout the year, although declining 
output is expected to characterize the 
closing months of 1931, in sympathy with 
seasonal influences. 

The transport division of the industry 
continues to report a rapid rate of growth. 
In the first quarter of 1931, air-express 
poundage recorded an increase of 375 
per cent over the like quarter of 1930; 
air mail increased about 50 per cent, and 
passenger miles flown gained by about 
10 per cent over the corresponding 1930 
quarter. Exploitation of the air trans- 
port field had hardly begun as yet, and 
notable gains are expected to be witnessed 
in this division of the industry over the 
near term future. 

Taken as a whole, the aviation industry 
is in a sounder position at the present time 
than in any previous period in its history. 
While sober judgment and a high degree of 
selectivity must be exercised in making 
commitments in aviation issues, equities 
of the more firmly established factors 
appear to be entitled to consideration for 
strictly long term speculative purposes. 





Steel 








The steel indus- 
try has followed a 

- downward trend in 
production since 
the middle of March 
and present indications are that opera- 
tions in July will not average much, it 
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any, above 35 per cent of capacity. Such 
a level would represent a more than 
normal seasonal decline from the March 
peak, but would be in somewhat better 
than normal seasonal relation to the low 
point of last December. At the present 
writing there appears to be every reason 
to expect that at least normal seasonal 
improvement will make itself felt in 
August. 

The following table of daily average 
steel ingot output gives a clear picture 
of trends in the industry over the past 
year and a half: 


Daily Average ~~ Production 


Period 
1930 1931 
ist quarter....... 158.6 tons 103.5 tons 
2nd quarter....... 148.8 #96.0 ‘ 
3rd quarter...... Li & Spee ere 
4th quarter...... See Sewn 





#June estimated. 


On a normal seasonal basis the third 
quarter would be lower than either the 
first or second quarter, due to the fact 
that July is usually the extreme low point 
of the year. It may be pointed out, 
however, that since last fall the industry 
has been following usual seasonal trends, 
but fluctuations have been much wider 
than in normal years. This is perhaps 
characteristic of the industry in the 
trough of a depression, and furnishes a 
basis for estimating that the third quarter 
of this year may equal or moderately 
exceed the second quarter. 

Finished steel prices have been trending 
gradually downward, and although there 
are signs that little further decline is in 
prospect, the extent to which upward 
revisions can be accomplished in the 
coming six months is problematical. The 
combination of declining production and 
prices in the second quarter of this year 
can hardly have been completely over- 
come by reduced costs, and second quarter 
reports can not be expected to show 
much, if any, improvement over the first 
quarter. However, the important point 
for investors to note is that from current 
low prices, steel stocks will undoubtedly 
reflect an upward trend in production 
even though there may be a moderate 
lag in the trend of earnings. 





Mining 























Investor interest 
(q , in the mining indus- 
try is centered pri- 
marily in the copper 
division and _ sec- 
ondarily in lead and zine. This entire 
group finds itself at this time in much 
the same condition, hampered in its 
present efforts by excessive metal stocks 
and low rate of consumption, which have 
combined to force prices to extremely low 
and unprofitable levels. 

In spite of steady curtailment in output, 
low consumption of copper has brought 
stocks of the refined metal in North and 
South America to around 400,000 tons, 
the largest total in the history of the 
industry. Prices in the second quarter 

_ (Please turn io page 22) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond ‘Movements of the Week Analyzed 
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THE WEEK IN BONDS 
1929 1930 1931 New Jan. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dec. 
Offerings Average 
(900,000) rices 
45 1] 1 965 
40 90 
35 85 
30 80 
25 ol 
(%) 
20 5 
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A REVIEW of the bond market 
over the past six months brings 
out clearly that the salient charac- 

teristic developed in the half year was 

the sharp contrast between the action 
of the gilt edged division and that of the 
secondary issues. Railroad bonds of the 
best grade advanced to price levels at 
which the average yield was the lowest 

since the historic low yield era of 1901- 

1906, and high grade public utility issues 

enjoyed the best market in their rela- 

tively short history. The increasing 
popularity of public utility bonds of the 
better grade among institutional investors 
was also an important development of 
recent months, predicated largely upon 
the earnings records of public utility 
companies, especially in the electric 
light and power division, which have 
shown a higher degree of stability through 
the business depression than those of 

most other types of enterprise. U. S. 

Government bonds and the better grade 

of municipals also advanced to the best 

prices in years. 

On the other hand, the market for 
second grade issues, particularly secon- 
dary rails and industrials, has shown uni- 
form, and at times acute, weakness. 


Edited by GEORGE H. DIMON 


This two sided character of the market is 
not surprising in a period of business 
depression and stock market weakness, 
since it is natural that, with confidence 
generally lacking, caution should be 
carried to extremes, with the result that 
the gilt edzed division boomed, while all 
other bonds declined sharply because of 
the paucity of bids. However, there 
have been few times in the financial 
history of modern times when there has 
been such a widespread ‘‘confidence 
crisis” as in the months just past. As a 
result, the ‘‘spread’’ between yields in 
the high grade division and those for 
second grade bonds has been abnormally 
larze, even for a period of sharply declin- 
ing stock markets, which almost always 
bring sympathetic weakness in the secon- 
dary bond market. 

Looking to the future, most economists 
and bond market students are agreed 
that the present abnormally wide ‘‘spread”’ 
between the yields on the two classes of 
bonds is not likely to be maintained much 
longer. The spread can, of course, be 
narrowed to more normal proportions 
in two ways, either by a decline in the 
price of high grade bonds, an advance in 
second grade issues, or both. The prob- 


abilities are that there will be a combina- 
tion of the two over the next year or a 
longer period. However, any decline 
in high grade bonds is likely to be of much 
smaller scope than the advance in second 
grade issues, since price movements in 
the latter classification are always more 
pronounced. Still, any general improve- 
ment in business conditions is sure to 
bring some decline in governments, 
municipals, and gilt edged corporation 
bonds, since idle bank funds now in- 
vested in these media will be withdrawn 
as bank credit expands with business, and 
“scared money” will be transferred to 
medium grade bonds and stocks as its 
owners regain confidence. The same 
processes will bring a sharp recovery in 
second grade bonds. There has already 
been evidence of these two movements 
for since the Hoover debt proposal gave 
rise to a general improvement in sentiment 
U.S. Government bonds, municipals, and 
gilt edged corporation bonds have re- 
ceded moderately from their highs, while 
secondary bonds have advanced sharply. 
Any further restoration of confidence and 
improvement in business will, in all prob- 
ability, cause these bond market trends 
to become more marked. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


ee ECP TT TTT eT ee Ys... ecccesecce _— peoka's 

Central Illinois Public Service Co............. first mtge. "4 is * ad | [a 

Houston Lighting & Power Co............... first lien & ref. mtge. 4% ey, 1981 Senne 

Taiwan Electric Power Co., Ltd.............. CM Oe. cessncererbeceeetn +260 

Wisconsin, Michigan Power Co............... first mtge. 4 is. eecccccevece 1961 eae 
(Except in cases of entire issues called amounts 


ror 
Name of Issue 


Cleveland Union Terminals Co 
Hillybrook Coal Co 
Luzerne Paper Corp 
ee eee 
Norway, Mimecom:of .............52..-. 
Northwestern Refrigerator 1 SRS RES 
Pennsylvania Power & Light Co 
Southern Colorado Investment Co 


bes Oe SRE KS OSE HE 2 + © 


for less than $10,000 are not included) 


see eee EDe weer ee eer eee eeseeeeeeee see etsy esse 


Rn, first Se Saar 1938 Se have 
atone first mtge. 5s “‘A”’ & 6s “‘B’’...1949 caccn 
ine es che OO ESAS 944 5 eae 
Sek Ce equip. tr. 5s “O”"’...........1932-38. 
ita first & ref. mtge. 7s “‘“A’’. .1951 aaa 

Soctase eee PG MOE. [o's ass cccecnecd 1940 sore 


Amount Interest Offering Yield or 
Offered Date Price Basis % 
$1,250,000 Aree 100 4.50 
3,290,000 J.& D. 92 4.93 
4,500,000 J. & D. 98 4.57 
22,800,000 JI-.& J. 93 5.90 
5,000,000 I-& JI. 100 4.47 
Call Date 

Amount Price Payable 
: $137,000 105," Oct. 1, 1931 
Entire 102 Aug. 1, 1931 
- Entire: 105 Aug. 1, 1931 
‘ Entire 105 July 24, 1931 
; 574,000 100. Aug. 1, 1931 
Entire 101 Aug. 1, 1931 
x Entire 105 Aug. 1, 1931 
5 270,000 102 July 1, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for rederaption. 
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FROM 
THE 
HEIGHTS 


The tabulation below shows 

the record of decline from the 

high prices in 1929 of those 

stocks selling for $12 or less 
a share on June 1, 1931. 








the New York Stock Exchange 

from September, 1929, to June, 
1931, was $47,134,291,175, or 53 per cent. 
To include the many other exchanges and 
the equally drastic declines in unlisted 
securities and second grade bonds would 
swell this total considerably. The de- 
cline in another form has been even 
more pronounced, for we find many 
stocks in the low priced group selling 
now for $12 a share or less that have de- 
clined to this low basis from former 
extremely high levels. While we may 
agree that in many instances the previous 
high prices were unwarranted and were 
the result of speculative excesses, it is 
nevertheless true that the majority of the 


"Ttie dollar loss in stock values on 


425 securities which sold at these low | 


prices on June 1 were stocks that had 
formerly been selling around $50 a share. 

There were only 80 stocks selling at 
$12 or less in September, 1929. The first 
drastic decline that ended with No- 
vember 13, 1929, increased their number 
to 177. The early spring rise in 1930 
could not prevent an increase in this list, 
which at the subse- 


Will History Repeat 
in Low Priced Stocks? 


Part Il 


The severity of the decline in stock market prices since 1929 has 
brought a greater number and a larger percentage of listed securi- 
ties to a low price range than in any other period in the history 
of the New York Stock Exchange. 


of selection, the utmost discrimination is necessary to realize the 


greatest benefits therefrom. 


By WILLIAM J. HEALY 


Research Editor, Tur Financia WorxLD 


come over-extended. They were un- 
able to meet margin calls to protect 
their holdings and were forced to sell 
their stocks for whatever price they 
would bring. A great many of these 
stocks did not enjoy a broad market, 
hence in the absence of nearby bids 
they were compelled to take severe 
losses. ‘Those who doggedly protected 
their holdings finally saw them fall 
to the $10 level, a range where they 
were no longer acceptable collateral for 
loans, and, finding themselves in no 
position to meet the demands that they 
be carried outright, likewise were 
foreed to sell. The force of this 
necessitous liquidation produced an un- 
sound technical market condition which 
is partially responsible for the ma- 
jority of these securities coming down 
in price from the $25 to $50 brackets 
as shown in the accompanying tabula- 
tion. 
It is not unusual to find many of these 
low priced stocks selling in current 
markets below book value and in some 
cases below the actual cash resources 


Though offering a wider field 


Selling 
at $12 or Less 

















held by the companies in their treasuries. 
These facts can not be overlooked in 
determining the true value of the re- 
spective low priced securities. The 
prolongation of the business depression 
has brought many companies to the end 
of their rope. Cash reserves have been 
eaten into and bank loans have in some 
cases supplanted a liquid position. It 
is surprising to find that there have not 
been more casualties than already have 
occurred in meeting these extreme con- 
ditions. It reflects to an unusual degree 
the foresight of executives in strengthen- 
ing their financial position so it could 
withstand this most rigorous test. To 
their credit it can be said that all 
things being equal, some of them are 
making a much better comparative earn- 
ings showing than the leaders in their 
field. 

Low priced stocks make a strong ap- 
peal to the average investor, especially 
in these periods when ‘‘recovery”’ is the 
goal toward which everyone is striving. 
Without violating the adopted ‘‘bending- 
over-backward” conservatism, these 
stocks allow a good 











quent low point on 
December 16, 1930, 
reached a total of 
330 stocks. As of 
June 1, 1931, the list 
had increased to 425 
issues. With the 
total stock listings 
on the New York 
Stock Exchange at 
that time amounting 
to 1,297 issues, there 
were 32 per cent 


THIS DEPRECIATION 
"IS THREE TIMES 


National Debt 











of them selling in 
the low priced field. 
The decline in this 
group amounted to 
an average of 80 per 
cent as compared 
with the 53 per cent 
decline in the gen- 
eral list. 

This sharper price 
recession in the low 
priced stocks is 
partially explained 


DOLLAR BILLS END 
TO END WOULD GO 
AROUNDTHE WORLD 


180 TIMES 


by their greater THIS DEPRECIATION 
popularity among asmnants 10 
small _ speculators 


‘ ee tee $388 per capita, 
who, in the majority ee TER 


of eases, allowed 































Depreciation in Stocks 
i] onthe New York Stock Exchange is 
$47,134,291,175 
since 


1929 


[~ THIS DEPRECIATION 


ey OUR NATIONAL BANK 


























line of diversification 
to be carried on an 
outright basis with- 
out resort to borrow- 
ing. Though carry- 
ing charges are ab- 
normally easy at 
present, the majority 
of the low priced 
stocks pay no divi- 
dendsandinanylong 
pull program the 
principle of ‘‘ paying 
for them”’ should be 
followed and _ the 
stocks held awaiting 
thebusinessrecovery 
that is anticipated. 

To take a hypo- 
thetical case, let us 
suppose a stock that 
formerly sold for 
$30 a share is now 
selling for $7.50 a 
share. In the past 
five years of 1926 to 
1930, the company 
reported earnings on 
the average of $3.00 
a share, which takes 

(Please turn to 


AMOUNTS TO DOUBLE 


Deposits 





“THIS DEPRECIATION 
1S EQUIVALENT 
TO OUR WAR COSTS 


THIS DEPRECIATION 
‘WOULD BUY 850 

Empire State Buildings 
WITH THE LAND : 














themselves to be- 
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These reviews 
The ratings “A,” “B," "C," “D," used in 


were written immediately preceding closing time of this issue 
this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Car & Foundry4 “C” 


Failure to earn preferred dividend during 
the fiscal year ended April 30, 1931, was 
not entirely unexpected when considering 
the very poor conditions in the railroad 
equipment field. Company was forced 
to draw on surplus to pay this dividend 
but nevertheless this account still stands 
at $39.4 millions. Management showed 
its foresight when it set up a common 
stock dividend reserve some years ago, 
since dividend requirements have been 
substantially in excess of earnings. 


American & Foreign Power 4 “C” 


Because of its widespread foreign inter- 
ests, American & Foreign Power stands 
to gain a great advantage from any 
foreign recuperation that will follow 
President Hoover’s moratorium plans. 
Consummation of the latter would help 
business in the company’s principal zones 
of operation, and any further increase in 
silver prices would assist in recovery of 
its earnings from Asia and India. 


Anaconda 4 ~~” 


Several reasons are given for the retention 
of Anaconda’s dividend when it was ex- 
pected that the rate would be cut. Chief 
among these explanations is that the 
recent spurt in metal sales has heartened 
directors into believing that a definite 
turn has come, and another, more logical, 
explanation is that the company has some 
financing to do, which the maintenance 
of the rate would help. The balance 
sheet as of Dec. 31, 1930, showed bank 
loans of over $47,000,000, which might 
be funded by a note issue. 


Auburn Motor 4 “B” 


If Ford intends to emerge from his mys- 
terious chrysalis with an 8-cylinder model, 
Auburn is not going to be caught napping. 
Announcement is expected soon of a 
12-cylinder ear, by which this fast stepper 
hopes to keep just a lap ahead of the 
others. Yet the larger powered cars 
have not proven to be unusually good 
sellers. However, the idea has not yet 
been tested sufficiently to warrant any 
firm opinion of its permanency. 


Bendix: Aviation 4 Oe 


Strength in this stock has been based 
upon reports that the company is shortly 
to bring out an important new line of 
products. Rumors have mentioned a 
free-wheeling device, a new vacuum tank, 
and a chassis lubrication system, but it 
has been officially denied that any of 
these would be added to the Bendix line. 
However, a high official of the company 
has admitted that Bendix will announce 
important additions in about a month. 


Byers A : “Cc” 


Considerable curiosity prevails over the 
market backwardness which Byers dis- 
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plays, in view of all that is said regarding 
its mechanical puddling process. By this 
new method, it is claimed that great 
savings in costs are effected, and the 
grape-vine route of information whispers 
that several important steel companies 
are seeking control of Byers and therefore 
would not like to see much of an upward 
trend in its price. This may sound like a 
yarn, but it possesses some logic, provided 
all is true about the new process. 


Century Ribbon 4 “Dp” 


Favored by current styles in women’s 
wear, company has been in a position to 
increase its production and currently is 
operating 50 per cent more looms than in 
December, 1930. Preliminary estimates 
place earnings for the first six months of 
1931 at about $100,000, or about 60 cents 
a share of common stock after allowing 
for preferred dividend requirements. 
This compares with but 8 cents for the 
corresponding period in 1930. Notes 
payable were reduced from $875,000 to 
$150,000 during the period from Decem- 
ber 31, 1930, to May 31, 1931. Further- 
more, company has continued its program 
of retiring preferred stock, thereby 
strengthening the position of the common. 


Cerro de Pasco 4 = 


This mining stock stands to benefit two- 
fold from any improvement in the metal 
market. Its cost of producing copper has 
been about the lowest of;any, and as a large 
producer of silver, any increase in the 
value of the latter would contribute con- 
siderable profit. There is not much float- 
ing supply of stock, hence any pronounced 
speculation in the metal shares would 
have a decided effect on Cerro, which is 
regarded as essentially a ‘‘ Morgan stock.” 


Collins & Aikman 4 = 


This largest manufacturer of automobile 
upholstery has benefited by the increased 
activities of the latter industry during 
the first five months of 1931. Earnings 
for the quarter ended May 31 amounted 
to $1.47 on the common as against $1.01 
for the corresponding quarter in 1930. 
For the fiscal year ended February 28, 
1931, the company reported an inventory 








RATING CHANGE 


Subscribers should revise ratings according 

to the following change in order to bring 

their Financial World Appraisal ratings up 
to date. Reason also given. 


International Shoe.............. Bto C 
Has not Earned Dividend 








loss of $870,000. A recurrence of a loss 
in this account for the current year ap- 
pears to be practically excluded in view 
of the prevailing low prices for the com- 
pany.s raw materials. The second largest 
outlet for the company’s products is the 
furniture industry, which so far has 
failed to show signs of decided recovery. 


Foster Wheeler 4 . _ 


Operations have not shown any improve- 
ment in the past month or so and the 
office supply department is still filling the 
accountants’ demands for red ink. Deficit 
for the first five months is said to have 
been nearly $150,000, and naturally there 
is some question as to the dividend on 
the common. 


General Electric 4 — 


Only routine business came before the 
directors at their recent meeting, no 
action being taken on retiring the special 
stock. Retirement of latter had been 
widely rumored a month or so ago and 
failure to do so caused some surprise 
because of the company’s large cash 
balance, which would not be seriously 
disturbed if the special stock were retired. 
The directors apparently have better use 
for the money. 


Gold Dust 4 A” 


While not generally expected, yet it was 
feared in some quarters that the dividend 
would be reduced, but recent declara- 
tion maintained it at the usual $2.50 rate. 
The drop in commodity prices has made 
butter almost as cheap as oleomargarine, 
a@ principal product of the compary. 
However, it is in a strong cash position 
and can draw on surplus for dividend 
coverage, which action may have been 
induced by better prospects for the fall 
and winter period. 


Great Northern 4 #7 


It doesn’t look as though much hay 
would be pitched this year in part of the 
vast area served by this great transconti- 
nental line, since Old Sol has been a too 
constant visitor in eastern Montana and 
western Dakota of late, while old Jupe 
Pluvius has been making himself scarce. 
While Great Northern showed increased 
earnings over last year in the first four 
months of 1931, this was only because the 
boys were doing some close figuring with 
the expense account, and sooner or later 
even a railroad has to spend a little 
money to keep going. Result, May net 
operating income down to $993,073, as 
compared with $1,582,868 in May, 1930. 
So Buddy (as Ralph Budd, the prexy of 
this outfit, is known to his friends) and 
the other directors decided that the divi- 
dend had better come down to $4. 
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Inter. Paper 4 “Cc” 


Company’s earnings for the first quarter 
make a poor comparison after allowing 
for the recent price cut in newsprint. 
Actual figures as shown in the quarterly 
statement were $1,400,116, or $1.53 a 
share of preferred stock. When allow- 
ance is made for the above mentioned cut 
in prices (which is retroactive to Jan- 
uary 1), earnings amounted to around 
$500,000, or slightly more than 50 cents 
a share. Second quarter income is ex- 
pected to bring half year results up to 
about $1.60 a share of preferred. Direc- 
tors can’t quite decide whether to give 
the stockholders a break and declare a 
dividend on the preferred or use the 
money to pay off bank loans. 


International Shoe 4 “?" 


Net earnings for the six months ended 
‘May 31, 1931, were reported at $4,514,000 
as against $6,872,000 for the correspond- 
ing period in 1930. Conditions regarding 
productive activity are apparently re- 
versed for the current year, and output in 
June was above last year’s level with 
prospects for a substantially larger pro- 
duction for the second half of the current 
fiseal year. Company’s new price list 
shows average reductions of about 17 per 
cent from prices listed a year ago. With 
earnings of but $1.12 per share of common 
stock for the first half of the current fiscal 
year and with this new price reduction a 
substantial increase in sales volume will 
be necessary to enable the company to 
cover current annual dividend require- 
ments of $3 on the common stock. 


Johns-Manville 4 “oO” 


Earnings for the second quarter are said 
to have shown substantial improvement 
over the first three months, when only 
13 cents a share was reported. Company 
is very liberal with depreciation charges, 
which amount to about 66 per cent of 
annual dividend requirements. Earn- 
ings certainly need to show substantial 
improvement to justify the current mar- 
ket price for the stock. 


Lily Tulip Cup 4 ie 
Here is a newcomer to the New York 
Stock Exchange list, and it makes its 
début bearing favorable credentials in 
form of increasing earnings, which in this 
period are rare exceptions. But this is 
entirely due to the growing use of sanitary 
cups for drinking purposes. 


Lorillard 4 — 


Increase in cigarette prices is extremely 
important to Lorillard, forit should enable 
it to get on a dividend basis much sooner 
now that its Old Gold brand is in the 
black. Because of this prospect the 
stock is quite a favorite among specu- 
lators inclined toward the tobacco secu- 
rities. 


Mid-Continent Petroleum4  “C” 


Despite first quarter deficit of $828,623 
after charges, and probable further loss 
in second quarter, company has main- 
tained a strong financial position as indi- 
cated by current assets as of May 31, 
1931, of $16,450,000 and current liabili- 
ties of only $1,796,000. Cash and equiv- 
alont totaled $7,558,025, equal to about 
$4 a share. Net working capital was 
equal to almost $8 a share; recent market 
prices have been around 10. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 








Date 1931 Highs Lows 
Si. ee 5 4 
a. ae 4 1 
 * ae 7 a 
a. en 4 14 
a re | 2 
Missouri-Kansas-Texas 4 “—. 


The District Court in Oklahoma City has 
ordered a temporary receivership for the 
oil properties in the Oklahoma City field 
owned by the Missouri-Kansas-Texas and 
St. Louis-San Francisco railroads. The 
suits were instigated by Governor Mur- 
ray, who is of the opinion that the rail- 
roads have violated the section of the 
state constitution forbidding public ser- 
vice corporations from owning and hold- 
ing land for a period longer than seven 
years unless said land is necessary to the 
pursuit of their business. The Oklahoma 
governor appears to be determined to do 
everything possible to help the small oil 
producers in his state, and seems to be 
suffering from the big corporation buga- 
boo complex. 


New York Dock 4 — 


It has recently been announced that the 
trustee for a note issue of the Benenson 
City Terminal Corporation (headed by 
Grigori Benenson, president of New York 
Dock) has brought suit against the com- 
pany to foreclose on three of its proper- 
ties upon which the note issue constituted 
a lien. The suit was brought on the 
ground that a prior mortgage on one of 
the properties had not been paid when 
due. Not long ago, the management 
attempted to effect a deal whereby these 
properties were to be sold to New York 
Dock for about $27,000,000, subject to 
mortgages totaling about $20,400,000. 
The more recent developments would 
seem to indicate that the minority stock- 
holders of New York Dock had good 
reason to oppose the deal. 


N. Y., Ontario & Western4 ‘“C” 


Marketwise, and without attracting at- 
tention outside of a small coterie, New 
York, Ontario & Western was bucking the 
tide in the railroad trend even before it 
turned decidedly. Heavier coal traffic is 








A WELL BALANCED 


INVESTMENT PORTFOLIO 
Group % 
SS ee 
ll.... Sound Preferreds ....25 
Il. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








accounted to provide its fillip of strength. 
Probably a deeper cause is in the prospect 
of favorable treatment in the four party 
plan. What that outcome may be is 
largely guesswork. 


Northern Pacific 4 “= 


Much to the surprise of Wall Street, 
Northern Pacific did not follow the action 
of its twin road, Great Northern, in 
reducing its dividend to $4. Northern 
Pacific, without explanation, continued 
its $5 rate. On the basis of dividend 
payment, it should now sell higher than 
Great Northern. When the merger nego- 
tiations between these two properties 
were on, the spread in price between 
Great Northern and Northern Pacific 
was such that some of the stockholders of 
the former road raised objections to the 
share-for-share exchange basis, although 
this did not cause their abandonment. 
Objection of labor unions on the score 
that it would mean the elimination of 
considerable employment was a more 
serious stumbling block. But labor is 
now concerned more in keeping wages up, 
and for the reason that these objections 
may not be raised. It is barely possible 
that the Northern Pacific dividend pay- 
ment was a strategic move to bring about 
a closer parity in the market value of the 
two stocks. 


Pennsylvania Railroad 4 _ 


In connection with the reduction in the 
Pennsylvania Railroad dividend rate 
from $4 to $3, President Atterbury stated 
that the company’s current earnings 
would call for a greater reduction, but 
that the directors believed that ‘‘the 
recent measures of international co- 
operation initiated by President Hoover 
were of such fundamental importance as 
to justify, partly out of surplus, a divi- 
dend disbursement reflecting the confi- 
dence of the board in future develop- 
ment.” Granting only a moderate re- 
covery in business, the present $3 rate 
should not be in any danger of further 
reduction, in view of the company’s long 
established policy of maintaining the 
stability of dividend payments as far 
as possible. 


Phillips Petroleum 4 “Cc” 


Central States Natural Gas Company, 
controlled jointly by Phillips, Skelly, 
Texas and Columbian Carbon, reports 
that 775 miles of its natural gas line from 
Texas to Chicago has been completed 
and that the remaining 125 miles are 
expected to be finished before September. 
This project will provide Phillips with a 
profitable outlet for its extensive natural 
gas reserves. 


Rhine Westphalia 4 “B” 


Although the open capital markets are 
not in a frame of mind to absorb German 
bonds at the present time, company suc- 
ceeded in placing privately in the United 
States and Europe $7,500,000 7 per cent 
notes due 1936. The consolidated mort- 
gage bonds of the company now outstand- 
ing amount to $49,370,000, including 
$10,000,000 of the 6s of 1955, which are 
held by the trustee as collateral for the 
new 7s, issued recently. The total value 
of the mortgaged property is carried in 
the consolidated balance sheet of June 30, 
1930, at $180,396,000. While operations 
for the 1931 fiscal year are likely to show 
(Please turn to page 28) 
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$10,000 INVESTMENT PROGRAM 


A A A A BONDS: Current Current 


Price Cost Yield 
$1,500 Columbus Ry., Pr. & Lt. Ist & ref. 4 4s, 1957...... $1,500 4.50% 
$1,000 Hudson & Manhattan Ist ref. 5s ‘“‘A,’’ 1957 


990 j 5.05 
4 4 A PREFERRED STOCKS: 


10 shs. General Motors $5 cum 1,020 
10 shs. Public Service Corp. of N. J.6% cum............ 


1,170 
4&4 A SEASONED COMMON STOCKS: 


10 shs. American Tel. & Tel. ($9.00) : 1,800 
10 shs. N. Y., New Haven & Hartford ($6.00) 


770 
4 SPECULATIVE COMMON STOCKS: 
60 shs. Chrysler ($1.00 


) : 1,320 
40 shs. International Tel. & Tel ($2.00) 1,360 2,680 





Total $9,930 
Return on Investment 5.18% 


$20,000 INVESTMENT PROGRAM 


Current 
A A A A BONDS: Price 
$2,000 Amer. Water Works & El. deb. 6s ‘‘A’’ 1975........ 103 
$1,000 International Match deb. 5s, 1947 
$2,000 United Drug 5s, 1953 


& A A PREFERRED STOCKS: 
15 shs. Bethlehem Steel 7% cum 

15 shs. du Pont 6% cum. deb 

15 shs. United Gas Improvement $5 cum 


4 A SEASONED COMMON STOCKS: 
10 shs. Atchison, Topeka & Santa Fe ($10.00) 
30 shs. Continental Can ($2.50) 

25 shs. Standard Gas & Electric ($3.50) 


4 SPECULATIVE COMMON STOCKS: 
110 shs. American Radiator & 8. S. (60 cents) 
100 shs. Eaton Axle ($1.60) 

80 shs. Lorillard 





$2,060 
900 


2,020 $4,980 





Total $19,965 
Return on Investment 5.12% 


$30,000 INVESTMENT PROGRAM 


Current Current 
4 A &é A BONDS: —Cost Yield 
$2,000 Columbia Gas & Electric deb. 5s, 1961 ¢ $1,920 

$2,000 Erie ref. & imp. 5s, 1975 5 

$2,000 Lorillard deb. 5s, 1951 

$2,000 National Dairy Products deb. 5 4s, 1948.......... 


& 4 A PREFERRED STOCKS: 


15 shs. American Smelting 7% 1st cum 
25 shs. Baltimore & Ohio 4% non-cum....... 


20 shs. Electric Power & Light 7% 1st cum.. 3 aki SAN Boas 
35 shs. Standard Gas & Electric $4 cum................. 


4 A&A SEASONED COMMON STOCKS: 

50 shs. General Motors ($3.00) 

35 shs. Reynolds Tobacco B ($3.00) 

10 shs. Union Pacific ($10.00) 

70 shs. United Gas Improvement ($1.20)................ 


4 SPECULATIVE COMMON STOCKS: 

150 shs. Stewart Warner 

a nr I ooh se Se ws eS vee bun wos 1b: 6 e's 
200 shs. Commonwealth & Southern (40 cents) 

100 shs. Standard Brands ($1.20) 











Total $30,020 
Return on Investment 5.10% 
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Cruaname the par value of a security 
does not add a thing to its market worth. 
There is no such magic in modern form 
of accountancy. Such a transformation 
in a corporation’s financial set up, when 
it appears in its balance sheet, fools no 
intelligent investor. A large company 
did this recently, reducing the par value 
of its stock from $10 to $1 and it was 
announced that the surplus account 
would be considerably augmented by this 
change. Yet it caused not even a ripple 
in the stock’s market quotation. 


Tus fundamental constituents which 
actually establish intrinsic values in a 
security include the following: The actual 
capital in real dollars invested in the 
enterprise; the readily saleable worth of 
assets, and the average earning power 
over a period of years. There are other 
factors of less importance, such as the 
nature of the industry and the character 
of the management. If all of these factors 
are of satisfactory nature, the security 
will sell on a ‘‘plus” basis, but on a 
‘‘minus” basis if judgment contrarily 
appraises them. 


Nor all opinion is unanimous that 
President Hoover’s effort to bring about 
a year’s debt moratorium is a construc- 
tive step in digging the world out of its 
depression. Those who express an oppo- 
site view claim that it will increase our 
taxes, enlarge the Government’s deficit 
and will spur on the clamor to wipe out 
all of these obligations. However, this 
voices the narrow view without giving 
proper consideration to the more vital 
problem of providing the way for debts 
to be paid more readily under the stimulus 
of trade revival. 


Ws ALL realize that the collection of 
debts primarily hinges upon the debtor’s 
ability to pay. If he finds himself unable 
to do so on the terms laid down, the 
creditor must make reasonable con- 
cessions until the debtor’s earning power 
is’ increased. Otherwise the creditor 
forces his debtor into insolvency, a 
procedure which results in a considerable 
decrease in the value of his claim. The 
situation is no different from govern- 
ments which pursue ‘‘dog in the manger” 
policies by making no concessions, which 
imperil not only intergovernmental claims 
but strike at the very roots of inter- 
national trade. 


I: WE can temporarily ease the debt 
burden of the world, which the wealthy 
nations are in a position to accomplish by 
intelligent employment of their credit 
facilities, such treatment would com- 
pensate their people far more than the 
intermediate loss in interest or principal 
derived from these debts. This is an 
economic fact, not a fallacy, and it already 
has demonstrated its accuracy notwith- 
standing the fact that President Hoover’s 
plan has not yet been fully ratified. 
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In LEss than a 
fortnight after 
the plan was an- 
nounced, there 
has been an in- 
crease in com- 
modity and 
security values 
in our country alone in excess of $10,000,- 
000,000. One need only compare this 
appreciation with the $250,000,000 tem- 
porary loss of debt repayments to appre- 
ciate the wisdom of this policy. Neither 
the people nor industry in general receive 
a dollar from debt payments which go into 
the treasury, but they do feel the stimulus 
of better values for their individual pos- 
sessions as represented in the tremendous 
gains following this action. 





Bor of greater importance to the people 
at large is the psychological influence 
which results. It will lead to a clearer 
vision of our capabilities once we can 
shake off the fear and apprehension 
which have so firmly clamped our activi- 
ties. It has already shown what a latent 
buying power can accomplish once it is 
free to assert itself. It has indicated to 
industry in general that prices of raw 
materials can rebound quickly once it is 
established that a firm foundation has 
been laid and, since it is not debts upon 
which we depend for prosperity but the 
increased earning power of business, any- 
thing that can be done which will stimulate 
this progress should be encouraged. 


Tuoss who closely followed the deliber- 
ations at Versailles, at which the debt 
question was discussed, will recall the 
conclusion that the noted British econo- 
mist J. M. Keynes reached as to his 
country’s eventual outcome. He then 
expressed the view that the world would 
never collect the debt because it exceeded 
in amount what Germany could pay. 
His view, which at the time was con- 
sidered an exaggerated one, has since been 
confirmed. Even the modification in- 
stituted by the Young Plan provided 
insufficient relief, and the world depres- 
sion which some credit as being partly 
due to these onerous burdens, simply 
accentuated the necessity for a sensible 
revision within Germany’s capacity to pay. 


Hencs, it is not what is on the dotted 
line with which the world is concerned 
but what the prospects are for collecting 
the amount it represents. To adjust this 
within proper bounds does not represent 
cancellation. We do this right along in 
our business transactions to avoid in- 
solvency and look upon such concessions as 
sound and sensible business practice. We 
should view similar readjustments in inter- 
government obligations in the same light. 


O: Tuts fact the entire world has become 
conscious as is indicated by the generally 
enthusiastic response with which the 
debt proposal has been received. 
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7 [os long range secular trend of 
American industry follows the 
growth of its population—upward. 

Consumer demand must, of course, keep 
pace with the actual numerical count, and 
the ratio of profitable growth is regulated 
by requirements per capita. In the past 
thirty years certain industries have exer- 
cised a profound influence on the lives, 
habits, tastes, and methods of living of 
our ever growing population. Standards 
of living have been permanently raised 
because each new useful facility, whether 
services, inventions or goods, creates 
desire, followed by familiarity, thence 
habit. 


Major Changes 


Since 1900, major changes of the utmost 
importance and permanence have taken 
place in the lives of the people. From 
the point of view of industrial growth 
potentially profitable, it is a fair estimate 
that the past thirty years have seen a 
greater epochal transformation than in 
the sixty years preceding this century. 
The gas jet gave way to the electric light 
on a national scale. The automobile is 
no longer a luxurious substitute for the 
‘“‘buggy.”” The safety razor is no longer 
a novelty. Electric transportation is no 
longer confined to urban traction or com- 
muting areas for freight or passengers. 
The diesel engine, the turbine, and the 
electric motor in sea going vessels are 
pointing the future way over ocean lanes 
monopolized by ‘‘steamer’’ traffic for 
generations. 

Airplanes and dirigibles are now taken 
for granted, to the extent that only 
clever newspaper publicity can focus 
attention on a new round-the-world 
flight. The amusement seeker, paying 
$25,000,000 weekly and collectively, ac- 
cepts the “‘ talkies’’ with the same noncha- 
lance as his newspaper, praising or con- 
demning both without reference to their 
miraculous evolution. Electric refrigera- 
tion, washing, cleaning, cooling, venti- 
lating, cooking; oil and ‘‘central”’ heating; 
the telephone, the radio, electric com- 
munication (stock and news tickers), 
electro-radio photography or the trans- 
oceanic telephone transmitting pictures 
or speech around the world in seconds 
are all familiar accessories of living in this 
year of grace, 1931. Marvels of science, 
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invention, and industrial ingenuity in the 
field of electric and steam generation of 
heat, cold, light, or power and the 
harnessing of the forces of nature includ- 
ing the rivers and streams—‘‘ white coal” 
—in the public utility service; the chem- 
ical conversion of the very air we breathe 
into their constituent oxides and nitrates 
for prosaic daily use; synthetic sunlight 
with real ultra-violet rays by combining 
electricity, mercury, and carbon; these, 
and hundreds of other magical phenom- 
ena are being evolved almost yearly in the 
daily routine of laboratory, workshop, 
and factory, without fanfare. 

Such has been the momentum of im- 
provement since the turn of the century, 
and more particularly since 1915, with 
especial emphasis on the past ten years 
in the line of progression and com- 
mercial utilization translated into a dollar 
and cents basis, convertible into profits 
available for common stockholders. A 
graphic chart of the manifold sources of 
profits in industries beginning a hundred 
years back would show a startling vertical 
upturn since 1900, with no reversal of 
trend whatever, and in dollar volume 
even considering obsolescence of many 
industries, with never a bear market. 

This chart would demonstrate our 
point more clearly than a volume of 
statistics or a twelve-hour speech, that 
the secular trend of American industry 
is ever upward, that individual consumer 
demand is on a higher, greater, and more 
expensive scale yearly, and that with 
former novelties and luxuries become 
necessities, there is no likelihood whatever 
that the standards of 1900, nor even of 
1915 (the much discussed pre-war prices) 
will ever be tolerated or resorted to. 


Trends in Industries 


The industries will continue to turn in, 
year after year, an increasing gross volume 
of business, and the range and variety of 
industries will show a_ corresponding 
steady increase in trend and number. 
The lisle and cotton hose and stocking 
give way to silk, and if the latter becomes 
too expensive, rayon will take its place. 
The textile mill common stockholder who 
inherited or otherwise acquired a share 
of a business formerly considered as 
“conservative” as a trunk line railroad 
has since discovered that 1920-1930 was 









not the woolen nightshirt age. The large 
scale farm chemical manufacturing com- 
mon stockholder must watch the state of 
the crops, farm values, and grain prices, 
with sidelong glances at foreign, inventive, 
and other competition; he must go to the 
farm sometimes to find out what the 
farmer is really doing about it, and get 
some first hand information. The rubber 
shareholders should realize that tires do 
not ‘‘tire’ under 10,000-15,000 (and 
many more) miles these days; replace- 
ments are less, roads are better, and 
manufacturing efficiency is reaching the 
higher degrees of perfection. Old King 
Coal has given up his throne to Coal Oil 
Johnny, and the steam generator in situ 
actuated by the force of rushing waters 
has, strangely enough, but insistently 
reduced the coal baron’s sway to that of 
mere commercial serfdom, except of 
course where coal mining operations can 
be profitably carried on in conjunction 
with railroading. 


Wheels of Time 


If the common _ stockholder-partner 
nowadays has to think harder than in 
1900, we have endeavored to sketch, 
somewhat inferentially, the contributing 
eauses. A great Socialist once stated, 
‘**Evolution comes through Revolution,” 
and whether he meant the revolt by 
physical foree or industrial upheaval is 
immaterial. The necessity for industrial 
warfare and advancement became very 
apparent when the warring world ostensi- 
bly ‘‘kissed and made up”’ in November, 
1918, while signing on the dotted line, 
certain burdensome provisos as to debts, 
interest, territorial surgery, commercial 
handicaps, advantages, and sundry obli- 
gations. The drama of realignment and 
readjustment was enacted in the ensuing 
twelve years with feverish zeal, as we 
know now. In the relentless race for 
commercial and industrial supremacy, 
climax and anti-climax have followed 
without regard for true dramatics or 
formula. Fortunes have been won or lost, 
financial bones have been set and broken in 
turn, the seats of the mighty have fallen, 
and conversely paupers have been ele- 
vated to undreamed of heights. Is it any 
wonder that the common stockholder 
representing the final crystallization of 
the dollar result, has been bewildered, and 
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that the statistician, chartist, and fore- 
caster alike have been ‘‘at sea’’? 

Fluctuations in common stocks have, 
in the interim, ranged from the sublime 
to the ridiculous; to the clouds, and 
down again to the gutter. Yet, a clearly 
defined upward. trend, irresistibly sus- 
tained by growing consumer demand, 
growing values, and profit ratios, has 
favored the average common stockholder 
who (a) has taken a real long trend 
partnership interest, (b) has diversified 
his holdings to participate in many 
fields of endeavor, and (ce) has been 
willing to recognize that there can be a 
limit to overvaluation, and a deadline to 
under-appraisement. 

We may be asked, ‘‘ What is the yard- 
stick by which we may know enough to 
sell out, and the point where any common 
stock should be bought or rebought?”’ 
There is no such yardstick, no such for- 
mula, no definite criterion of the dead- 
line in bargain hunting, much as we dis- 
like to admit this truth, or perhaps 
disappoint our friends. But, there is 
great hope, along certain logical lines, 
where not only relative safety but great 
opportunity can be found in common 
stock partnership, with a greater number 
of such opportunities through the only 
methods we know—by insistent, or- 
ganized diversification. 


The Secular Trend 


The secular trend of the country is 
upward—steadily upward. The growth 
of its industrial component parts (its 
major corporations) is, broadly speaking, 
in harmony with this trend. A corpora- 
tion is not a miracle: it is a body (corpus) 
of men, ordinary men and not supermen. 
Pardon us if this strikes an academic note. 
It is always necessary to remember the 
actual facts. Conservative, lasting cor- 
porations with their huge fixed invest- 
ment, careful planning, and conservative 
managerial policies do not get rich quick 
overnight. Where their progress and 
profits become far above the ordinary, it 
has been their wise policy to ‘‘ plow back” 
year after year, so that their common 
stocks shall always be rated as sound 
investments rather than media for specu- 
lation or stock market gyration. They 
aim to pay steady returns, year after 
year; to give a fair income return based 
on regular dividends; to reward their 


of these and other leaders during the past 
ten to fifteen years has received steady 
returns in stock and cash dividends, great 
appreciation in principal, and almost 
absolute safety of capital. If a graphic 
chart were compiled of the real ‘‘leaders”’ 
of American industry, during the past 
fifteen to twenty-five years, it would 
prove the general contention that the 
secular trend is upward and that common 
stocks properly selected and diversified 
will really lift their holder-partners to 
security and ultimate fortune, literally 
‘‘by their bootstraps.’”” We know of solid, 
substantial fortunes, built by relatively 
modest people, professional men and 
women who, not so long ago, pinned their 
faith to our industrial enterprises, and 
participated in their growth through the 
purchase of equal quantities of odd 
lots, ten shares at a time, in a dozen to 
twenty industries of the type and kind 
indicated. 


Partnership Status 


The common stockholder, truly a 
partner in our enterprises, registered on 
the books of his or her corporation, re- 
ceives first hand news of all new develop- 
ments, including the extremely useful and 
fully informative pamphlet reports quar- 
terly; in some cases, half-yearly. These, 
in addition to occasional news items in 
daily and financial papers and financial 
magazines, furnish a fund of information 
without the bewildering detail required 
to be absorbed by an active partner. 
Tue FinanciaL Wor.tp does not over- 
look a single important corporation re- 
port in the many years we have personally 
looked for them in this.medium; and the 
Monthly Appraisals furnish a continuous 
check-up that provides the common stock- 
holder-partner with a condensed statis- 
tical bureau that answers all practical 
requirements. 

If there be a yardstick by which we 
may measure common stock values, let us 
take note of the exaggerations, since 
‘‘normaley”’ will take care of itself. The 
pendulum of values swings to extremes, 
during periods of frenzied speculation, 
and recently through excessive gloom. 
We must remember that earnings do not 
ordinarily double, treble, nor quadruple 
within the short cycles of three to five 
years; neither do they shrink to fractional 
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proportions within the same period of 
time—not permanently. Consequently, 
market or public appraisement of out- 
standing common stock values, constitut- 
ing a small part of actual permanently- 
held capitalization (control and strong 
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partner-shareholders by giving them 
increased equities, a larger share rather 
than a greater actual dollar return 
through the medium of increased cap- 
italization. 

When we consider a mere handful out 





of hundreds of industrial common stock 
opportunities, this businesslike attitude 
of stockholders and corporation managers 
alike has been found justified, and rich 
with mutual reward and _ satisfaction. 
The trend has been consistently upward 
in the fortunes of stockholders of U. S. 
Steel, American Telephone, American 
Can, National Biscuit, Sears, Roebuck, 
Woolworth, American Radiator, the 
Standard Oils, American Tobacco, Atchi- 
son, General Electric, Consolidated Gas, 
North American, Public Service, General 
Motors, the leading bank and trust com- 
pany stocks, and nearly all other old line 
leading essential industries that one 
might name during the past decade, 
if selection has been properly diver- 
sified. 

It is also a safe assumption that any 
investment made in any diversified group 
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box stock), as shown in daily, weekly, or 
monthly stock market figures, is often 
erroneous. And, these stock market 
values, can no more double, treble, nor 
quadruple themselves permanently within 
a year to three years, nor shrink in inverse 
proportion in the same period, and stay 
there permanently, than earnings can 
consistently pursue the same erratic 
course. We ask you to use partnership 
common sense and your deliberate 
judgment, regardless of superficialities 
and psychology. 
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This is the eighth of a series on ‘‘ Build- 
ing and Holding Your Fortune,” by Mr. de 
Villiers. The next article will appear in a 
forthcoming issue.—TuHE Epitors. 
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By a Customers’ Man 


Stock Market Psychology 
a Queer Thing 


P Ir 1s a difficult matter for the layman 


to understand the almost lightning-like 
changes which take place in the mental 
attitude of big stock market operators 
with respect to the conditions which gov- 
ern prices. Floor traders on the New 
York Stock Exchange are known to shift 
their positions from the bull side to the 
bear side and back again half a dozen 
times in a single session. Outside oper- 
ators, that is, those who are not members 
of the Exchange, follow this same cha- 
meleon-like practice. If you ask them 
why, they will usually assert that the 
‘feel of the tape” largely governs their 
actions. It has always been thus in Wall 
Street speculation. Frequently floor 
members will trade so heavily during the 
day on both sides of the market that they 
do not know, until they count up their 
trades after the close of the market, 
whether they have won or lost. 


Worst Bear Disaster 
Since the Panic 


Tus rapid fire reversal in the stock 
market trend following President Hoover’s 
announcement of a plan to relieve 


Germany for one year of her war debt. 


burdens, uncovered a short interest of 
vastly greater magnitude than had been 
realized. Great, therefore, was the 
slaughter in the bear ranks. As stated 
in these columns, some of the big bear 
traders were fortunate enough to get 
from under in time to escape the massacre, 
but these were exceptions. It is now 
known that some of the bears who escaped 
were not the only ones who had advance 
information that some big and unusual 
event was brewing. A number of the 
courageous bulls who had fought nobly 
against the severe downswing in May, 
were heavy buyers of stocks, both before 
and after President Hoover’s proposal was 
made public. It has been these bulls 
who have been able to hang up bear hides 
in large numbers. The public also 
joined in once more on an increasing 
scale. Both in main offices and branches 
of commission houses, the trading in- 
creased. Stocks became suddenly scarce, 
especially those of companies having 
transatlantic interests and at the present 
writing the majority of Street opinion 
appears to be that it will be a lively sum- 
mer in stocks, an opinion which if ex- 
pressed in May would have been set down 
as being as silly a guess as could be con- 
ceived. There are few, however, who 
believe that anything like a 5,000,000 
share pace can be kept up. 
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New Investment 
Offerings Increase 


Ons of the most gratifying features of 
the change in public sentiment toward 
investments is found in the increase in 
new bond offerings and the quick response. 
from holders of idle capital, or capital 
which was in receipt of very small return 
when carried in banks at the low rates 
now prevalent. A customer who is not so 
keen on speculation as he is on invest- 
ments came to me lately, after he had put 
$75,000 into various outright purchases, 
and complained bitterly of the action of 
the country bank where he had $20,000 
on deposit and on which he had been 
notified that the interest rate in the future 
would be reduced from 4 to 3% per cent. 
*‘T’ve got to have better than that,’’ he 
said, ‘‘and I can find it in many safe 
Wall Street offerings.”” A great many 
bank depositors having large balances 
such as described, have only waited until 
the end of the first six months of 1931 to 
have credited the full half year’s interest 
on their balances, then investing the 
money in securities giving a larger yield. 
Commercial balances in many banks have 
been receiving but 114% to 2 per cent 
interest and in some cases even less. 


The Railroads and 
Tax Burdens 


 — few weeks ago in these columns 
I related the story of the enormous tax 
burdens being imposed on the Central 
Railroad of New Jersey and that corpora- 
tion’s action in publicly advertising the 
details so that its patrons might under- 
stand the handicaps under which the 
company was operating. Now comes the 
American Railway Association in an 
official report stating that in the first 
four months of 1931 more than one-third 
of the net earnings of American railroads 
was paid in taxes—Government, State 
and municipal. Such imposts are almost 
unbearable and are responsible in part 
for the distress in which many of the car- 
riers now find themselves. The increase 
in railroad taxation in the last thirty 
years, the Association’s protest declares, 
has been 1,087 per cent. That such an 
outstanding carrier as the Pennsylvania 
has been foreed to cut its dividend from 
$4 per annum to $3 and declare a 10 per 
cent cut in salaries of high officials and 
other executives, is a sign of the trend 
which tax officials should heed. 


Losing a Million 
in Two Days 


. of winnings and losses in the 
big bull rally in June are rife around 
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announcement of a plan to relieve 


Germany for one year of her war debt. 


burdens, uncovered a short interest of 
vastly greater magnitude than had been 
realized. Great, therefore, was the 
slaughter in the bear ranks. As stated 
in these columns, some of the big bear 
traders were fortunate enough to get 
from under in time to escape the massacre, 
but these were exceptions. It is now 
known that some of the bears who escaped 
were not the only ones who had advance 
information that some big and unusual 
event was brewing. A number of the 
courageous bulls who had fought nobly 
against the severe downswing in May, 
were heavy buyers of stocks, both before 
and after President Hoover’s proposal was 
made public. It has been these bulls 
who have been able to hang up bear hides 
in large numbers. The public also 
joined in once more on an increasing 
scale. Both in main offices and branches 
of commission houses, the trading in- 
creased. Stocks became suddenly scarce, 
especially those of companies having 
transatlantic interests and at the present 
writing the majority of Street opinion 
appears to be that it will be a lively sum- 
mer in stocks, an opinion which if ex- 
pressed in May would have been set down 
as being as silly a guess as could be con- 
ceived. There are few, however, who 
believe that anything like a 5,000,000 
share pace can be kept up. 
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The Railroads and 
Tax Burdens 


. few weeks ago in these columns 
I related the story of the enormous tax 
burdens being imposed on the Central 
Railroad of New Jersey and that corpora- 
tion’s action in publicly advertising the 
details so that its patrons might under- 
stand the handicaps under which the 
company was operating. Now comes the 
American Railway Association in an 
official report stating that in the first 
four months of 1931 more than one-third 
of the net earnings of American railroads 
was paid in taxes—Government, State 
and municipal. Such imposts are almost 
unbearable and are responsible in part 
for the distress in which many of the car- 
riers now find themselves. The increase 
in railroad taxation in the last thirty 
years, the Association’s protest declares, 
has been 1,087 per cent. That such an 
outstanding carrier as the Pennsylvania 
has been forced to cut its dividend from 
$4 per annum to $3 and declare a 10 per 
cent cut in salaries of high officials and 
other executives, is a sign of the trend 
which tax officials should heed. 


Losing a Million 

in Two Days 

Sronms of winnings and losses in the 
big bull rally in June are rife around 
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WEEKLY RECORD OF EARNINGS 








12 MONTHS ENDED FEBRUARY 28: Net Earninoe Per Share 








1930 
Net Earnings Per Share 








Public Service Elec. & Gas........... $31,211,169 p$43.50 $29,631,383 p$41.30 
3 MONTHS ENDED MARCH 31: 
Grocery Store Products. ...........06 85,578 0.20 48,952 6.11 
Mid Continent Petroleum............ d828,623 nil 1,013,279 0.54 
PREG s Lik sebsw dds aces babs wp d577,622 ee  § “Bescaneae wae 
12 MONTHS ENDED MARCH 31: 
ees OE NES a cas cam seeded 664,692 1.64 1,531,176 5.04 
4 MONTHS ENDED APRIL 30: 
Atlantic Gulf and West Indies........ 410,847 1.54 1,241,836 5.07 
EE MOOI ss occur cbncwksees d88,910 nil tes Sones ee 
6 MONTHS ENDED APRIL 30: 
CORR DIOS oon vc ncn csccescvccs d564,123 nil 175,935 nil 
UNI EE REID gcc bcs cece evess d67,725 nil 36,264 0.19 
12 MONTHS ENDED APRIL 30: 
American Car & Foundry............ 1,406,347 nil 5,363,765 5.44 
Canadian Hydro-Electric............. 2,042,925 p16.34 1,297,206 p10.38 
Sierra-Pacific Electric. .......ccccceee 438,730 2.22 440,786 2.24 
3 MONTHS ENDED MAY 31: 
OE 982,155 1.47 759,081 1.01 
5 MONTHS ENDED MAY 31: 
East. Massachusetts St. Ry........... 131,693 sieeig 317,244 
ee Se NS ok hs aon KE po mie 008 354,839 1.82 333,965 1.77 
Pacific Telephone & Telegraph........ 8,079,923 3.34 6,248,249 3.34 
6 MONTHS ENDED MAY 31: 
SERED sn oie a dba was «ose 0056's 410,681 ——- 6—6ClC(‘( RG ‘~'be 
eee eS LS ers ee 4,513,832 1.12 6,871,793 1.75 
9 MONTHS ENDED MAY 31: 
Archer-Daniels Midland.............. 560,458 0.65 1,159,752 1.74 
Wesson Oil & Snowdrift.............. 1,984,042 1.50 2,237,531 1.73 
12 MONTHS ENDED MAY 31: 
Re OT an dc ene eb s-0e eens > 5,245,919 beaks 5,713,535 ek 
a eee ee 11,865,234 Sian 11,799,116 at ae 
ee SS ere ae 2,377,200 3.44 2,782,017 4.08 
Farr Alpaca Company.............e. d1,688,566 nil 822,764 aigie 
ANN. ws 62a 65556046 os s0nv wees 6,622,445 sibake 8,411,203 
Illinois Power & Light..............0- 6,399,757 6,910,349 
Ohio Edison Company. ........cecceee 7,126,208 6,065,658 
Tennessee Electric Power............. 3,264,592 4,110,426 ~ 

d deficit. p On preferred. 
stock Exchange trading rooms. One of Street is well aware of this situation, but 


the most thrilling tales related is that con- 
cerning the operations of an outstanding 
bear operator who failed to note the signs 
of the coming storm and who stood his 
ground for two days and then covered 
a big line of ‘‘shorts”’ at a cost of a little 
more than $1,000,000 to his bank balance. 
It must be said in his favor that he did 
no whining or whimpering and is today 
just as big a trader as ever. He has evi- 
dently become used to losses of magnitude 
as his friends assert he displays an unruffled 
front as though dropping a cool million 
were an every day affair. 


Stock 
Manipulation 


A CALM and unprejudiced survey of 
the business situation demonstrates that 
all is not clear sailing ahead. Corporation 
directors who have voted dividends which 
have not been earned, are sustained in 
their action by the mere fact that. to have 
acted conservatively and declared openly 
that dividends should be suspended until 
such times improvement in earnings war- 
ranted, would have precipitated more 
trouble in the stock market. Following 
the decision of the U. S. Steel Corporation 
directors in declaring the regular quar- 
terly dividend of $1.75 on the common 
stock when but 5 cents per share was 
earned, the ruling powers directed sub- 
sidiaries to reduce expenses all along the 
line, with the result that a very large 
number of employes were dismissed and 
some high officials, veterans in the busi- 
ness, were let go. It is no secret that the 
second quarterly earnings of the corpora- 
tion will be as poor, if not more so, as 
those of the first three months. Wall 
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few critics are frank enough to express 
themselves openly. Large interests be- 
lieve, at least some of them do, that 
manipulation of the stock market and the 
spreading of propaganda to sustain it, 
will draw attention away from the real 
state of affairs, and once more excite the 
investment and speculative public into 
buying and distract attention from some 
of the rather unpleasant features of the 
general situation. Unless there is some- 
thing more tangible than the above to 
sustain and advance the securities market 
however, it may be facing another down- 
swing. Violent uprushes, like drastic 
reactions, invariably invite a repercussion 
in which many are hurt. The conserva- 
tive buyer, in seeking bargains, will not 
find them in the flood of “‘tips” now going 
the rounds. The so-called Wall Street 
leadership is rather tardy in its appear- 
ance on the scene, and, for eighteen 
months it held back and did nothing of 
any consequence to stay a volume of 
liquidation never hitherto equalled in the 
history of American finance. After the 
almost perpendicular advance during the 
month of June, it behooves both specu- 
lator and investor to watch for pitfalls 
and be sure that what he intends buying 
is sound and has a future. 


Vast Unused 
Fund of Money 


Tous money is seeking work much in 
the same way as idle workmen look for 
jobs. Usually when the half yearly 
periods come around, the hackneyed ex- 
pression is heard: ‘‘The July (or Decem- 
ber) dividend and bond interest payments 
will go into securities.” What actually 





happens is that the receipt of the funds as 
above is anticipated some days prior to 
actual payment and by the time the date 
arrives most of the purchases have been 
made. This mid-year finds owners~of 
stocks and bonds with diminished income 
owing to reductions of dividends in many 
instances and in a few instances suspen- 
sion of bond interest payments, so that 
investors are not so flush with money as 
they were two years ago, though they are 
able to buy securities at prices much 
lower than on the former occasion. High 
grade securities and medium rated bonds 
seem to be the favorites. 


Better Sentiment Ahead 

of Business Improvement 
_—__ among business interests 
throughout the country has been much 
improved by the June rise in securities, 
cotton, grain markets, etc., and is con- 
siderably in advance of actual business 
improvement, signs of which are to be 


' found in few quarters. Some Wall Street 


authorities assert that the business gain 
will follow as a logical sequence of the 
rise in markets. Similar upswings in the 
business cycle followed the disastrous 
panic of 1907 and the depression that oc- 
curred in 1903-4. The organization of 
powerful pools in several stocks whose 
companies are not likely to make cheerful 
half yearly or quarterly reports has served 
to keep such shares from any further dis- 
counting of such reports. Pool buying in 
the last ten days of June was considerably 
in excess of public purchases, though it is 
known that many non-professional hold- 
ers of shares who had entered orders to 
sell at certain prices on the advance, have 
cancelled such orders. Many profes- 
sionals, however, who were fortunate 
enough to buy before the Hoover an- 
nouncement have sold out with a good 
profit and are now awaiting what they 
regard as the inevitable reaction before 
entering the market again on the buying 
side. 








THE LAST HALF YEAR 





concluded from page 5 








buying of necessities of life which could 
not continue much longer; the prevalence 
of cheap money, or idle dollars which 
eventually out of urgent need for reem- 
ployment will seek an outlet, and 
finally, but yet basically, the inherent 
urge for activity to which American people 
are accustomed will assert itself. These 
influences were already at work even 
prior to the impetus imparted to business 
in general by the constructive steps taken 
by the Government and private enter- 
prise to lift the country out of its depres- 
sion. 

Because of these indications, the rea- 
sonable assumption is that the remaining 
half year gives excellent promise of im- 
provement, normal in proportion, and 
yet surcharged with considerable power 
for decided progress. Further favorable 
implications are contained in the con- 
structive solution of the important events 
which are awaiting decision. In them is 
contained a dynamic power. This force 
they already have shown in the change in 
values and in public sentiment which 
their mere announcement awakened and 
released. 
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WHERE were you on Saturday, June 20th? . . . that 
memorable day when the stock market staged a com- 
plete right-about face and started a sensational up- 
ward climb? 


Were you out of the market, uncertain as its future? 
Or, were you among those who were “short,” lulled 
into the belief that the market would continue to go 
lower by its listless action of the prior ten days or 
more? 


Or, were you among the Wetsel clients who were 
“long’? . . . forewarned for several weeks that the 
market was in a strong potential position after several 
weeks of “consolidation,” and that by all rules of 
scientific stock market practice, it would rush upward 
as soon as the needed “‘spark” was supplied to set it off. 





The “spark” came . . . on Saturday morning . . . in 
the form of President Hoover’s debt proposal. 


The market soared, and Wetsel clients were in at the 
bottom. On Monday, June 29th, they were advised 
to “accept profits.” 


That we caught this upward move was not mere 
chance .. . we were bullish when the majority of 
others were predicting a gloomy summer, just as we 
were bearish in October, 1929, when nearly everyone 
else was “sitting on top of the world.” 


Such records for accuracy do not just happen. They 
are the results of intense study of the market, with a 
background of knowledge that can come only from 
years of actual experience. The benefit of this experi- 
enced advice can be yours .. . at trifling cost. 


RIGHT AGAIN! 





This 
Chart 
Speaks 


for 
Itself! 













“Market tech- 
nically oversoid 
and potentially 
strong.”’ 
--Market Action 
June ist. 





It shows the movement of stock prices 
from the end of May to the last week 
in June. 


It contains the gist of advices to our 
clizats, which, as you can readily see, 
were consistently bullish. 


We direct particular attention to our 
recommendation of June 1st ... almost 
the lowest point in the market ... to the 
cffect that the “market is technically 
oversold and potentially strong.” Such 
a prediction, made when the market was 













“Advise accept- 

ing profits.”’ 

—Market Action, 
June 29th. 








“Upward move- 
ment in prose 
pect.”” 

--Market Action, 
June 15th. 














improved by 
Saturday’s sen- 
sational rally.’’ 
—Market Action, 
June 22nd. 


“‘Market further 
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‘General posi- 
tion of market 
technically 
strong.”’ 
—Market Action, 
June 8th. 





at a low ebb, was very radical. It took 
courage to tell our clients to BUY 
STOCKS when they were being sold on 


all sides. But we knew we were right! 


Result: Wetsel clients were in on the 
biggest market in many months from 
the very start. They were ready for 
the move when it came . . . they made 
money! 


As they recalled that they were out of 
the market when the historic crash oc- 
curred in 1929. 


WETSEL 


MARKET BUREAU, INC. 


Counsellors to Investors 
341 Madison Avenue, New York City 
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Can You Afford To Be 
Without This Service? 


If you are interested in the market in any way .. . 
as a trader, for the intermediate term, or for the 
long pull... you will find the Wetsel service 
worth its moderate cost many times over. In fact, 
Wetsel clients have paid for their yearly subscrip- 
tions out of a small portion of their profits made on 
our advices of the past month. 


We Say: “Judge for Y ourself” 


We do not ask you to buy our service on prom- 
ises . . . or even on past performances. We say: 
fill out the coupon, follow our recommendations as 
contained in our weekly bulletin, “‘ Market Action,” 
for three weeks, without cost or obligation, and then 
judge for yourself. Weemploy no salesmen. There 
will be no “high pressure” solicitation. You alone 
will be the judge! 


Use This Free Trial Coupon! 


<2 
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= RE 2 ‘ “Market Action’ for 
e the Next 3 Weeks 


Wetsel Market Bureau, Inc. FF31 
341 Madison Avenue, New York City 


Please send me, without cost or obligation, “‘Mar- 
ket Action,” your bulletin of stock prices, for the 
next 3 weeks. 
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averaged below 9 cents a pound and on 
June 19 established an extreme all-time 
low of 734 cents. The increased buying 
following announcement of President 
Hoover’s debt and reparation holiday 
plan quickly advanced the price to 9 
cents and raised the general level of 
nonferrous metal prices about 10 per 
cent. If this evidence of returning confi- 
dence is translated into an increasing 
rate of consumption during the coming 
six months it is unlikely that prices will 
again see their extreme June lows. 

It may logically be expected that a full 
year or longer will be required for liquida- 
tion of present huge metal stocks to 
normal requirements, as was the case in 
1921. The increasing rate of consump- 
tion that will accompany business recov- 
ery will not be entirely applied to reducing 
inventories, since current levels of opera- 
tions are in many cases so low as to make 
some expansion therein advisable as soon 
as possible for the sake of reducing unit 
overhead costs. These two factors, i.e., 
huge stocks and moderate gains in out- 
put, will serve to put a brake upon a too 
rapid advance in metal prices, and the 
net result is likely to be that earnings and 
market prices in this group will follow a 
middle course during the coming period of 
recovery, and it appears desirable to give 
preference in holdings in this group to the 
well established low cost producers. 





Chemicals 








Because of the 
Ul fact that the chemi- 
all cal industry is en- 
gaged largely in sup- 
plying producers’ 
goods rather than consumers’ goods, and 
serves widely diversified outlets through- 
out industry, it has been able to withstand 
the adversities of the depression in com- 
paratively better fashion than the great 
majority of industries. This is illustrated 
by the fact that whereas 1930 witnessed a 
decline in aggregate corporate income of 
about 40 per cent, the total earnings of 13 
leading chemical companies declined 
slightly less than 30 per cent. Chemical 
company earnings followed a steady but 
comparatively moderate downward trend 
through 1930, which has been continued 
with some acceleration during the first half 
of this year; but the general record of the 
group shows a greater degree of stability 
than do most other lines. 
_ Prices for most chemicals have declined 
substantially and in some cases a good por- 
tion of 1931 business has been contracted at 
levels which will afford little if any margin 
of profit. These conditions prevail in such 
lines as industrial alcohol, carbon black, 
and the heavy chemicals, including soda 
‘ash, caustic soda and liquid chlorine. 
Important price declines have also oc- 
curred in the fertilizer chemicals, such as 
sodium nitrate, sulphate of ammonia, etc. 
In viewing these price declines in relation 
to the long term’ future, it should be 
remembered that cost reductions will be 
effected in many directions, and that 
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broadly speaking the attractive long term 
outlook for the industry depends upon 
development of new products and proc- 
esses, i.e., upon research, rather than 
upon price advances in existing lines. 

The record of the chemicals following 
past depressions indicates rather excep- 
tional recuperative powers once the up- 
ward swing has been established, and 
there appears to be no reason why the 
present situation should not terminate in 
similar fashion. 





Machinery 
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Starting at a very 
low base in Novem- 
ber, 1930, orders of 
machine and ma- 
chine tool compa- 
nies showed consecutively monthly gains 
up to March, when the seasonal peak 
was reached. April and May showed 
seasonal declines, which will probably be 
continued through the next few months, 
reflecting the usual summer dullness in 
automobile, rail equipment, and textile 
industries, the main sources of demand. 

It is pleasing to note, however, that the 
increase during the spring months was 
slightly better than seasonal, and this 
gives rise to the hope that a fundamental 
change for the better is in prospect for 
this industry. The probabilities are that 
during the fall months, orders will be 
ahead of the closing months of 1930. 
Should this materialize, it would lead to 
the conclusion that business has turned 
the corner since the machinery industry 
is usually considered one of the best indi- 
cators of general business conditions, and 
by some authorities is claimed to be a 
forerunner of industrial revival. 

Despite the good increase in orders dur- 
ing the spring months, earnings of com- 
panies in this industry are not as good 
as in the corresponding period of last 
year, when operations were bolstered by 
a comparatively good carry-over from 
1929. Another factor militating against 
satisfactory earnings is the much lower 
prices obtainable for machines and tools, 
and an increased volume has not, there- 
fore, been translated into increased net 
income. It is unlikely that any appre- 
ciable gain in earnings will be witnessed 
until the closing months of the year, but, 
assuming relatively good business in the 
fall months, comparison of the second 
half results with the corresponding period 
of last year should be much more favor- 
able than at present. 


Oils 




















The effects of the 
business depression 
upon the oil indus- 
try have been some- 
what comparable to 
those upon the electrical industry, in that 
demand for the major product, in this 
case gasoline, has not been subjected to 
the sharp decline such as has occurred 
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in other products. The arresting of the 
normal rate of growth in consumptive 
demand would not, of itself, have brought 
about the present demoralized state, and 
the causes of the striking contrast in 
current conditions between the oil and 
public utility industries are to be found 
in an aggravation of internal conditions 
in the oil industry which would eventually 
of themselves have forced a period of 
drastic readjustment. Continuance of 
low prices is inevitably bringing about the 
fundamental correction that will right 
the statistical picture and lay the ground- 
work for the return of at least a measure 
of prosperity. 

It is apparent that recovery in the oils 
will bear only minor relationship to the 
general recovery, except as there may be a 
partial sympathetic movement in their 
security prices. There appears to be some 
basis for believing that conditions in the 
industry are touching bottom, as wit- 
nessed by recent upward revision of prices 
on the West Coast and progress toward 
unitization in the East Texas area. It 
must be remembered, however, that the 
period of seasonally declining consump- 
tion is approaching and that 1931 earn- 
ings as a whole seem unlikely to surpass or 
even equal last year’s results. 

Current low market levels for the sound 
companies offer no incentive for disposi- 
tion of these shares, particularly in the 
face of incipient business recovery and 
signs that oil conditions are at their 
worst; but from the viewpoint of securing 
maximum benefits from general business 
recovery it would appear that other 
groups are more attractive for the placing 
of new commitments. 





Motors 











Production of 
motor vehicles in 
the first half of the 
current year has 
shown a_ rather 

sharp iecline in comparison with 1930 
levels. In the first five months of 1°31, 
production totaled 1,378,273 units, as 
compared with 1,960,669 units in the 
corresponding period of 1930. Estimating 
June output at a little over 300,000 units, 
the total for the first half-year of 1931 
would be around 1,700,000 units. Since 
automobile production in the first half of 
the year normally exceeds that in the last 
half by a very wide margin, it would ap- 
pear that the industry will be unable to 
fulfil predictions made earlier in the year 
that the 1931 total would approximate 
that for 1930. Last year, total output 
-was 3,510,178 units, the smallest since 
1922. 

While the total for 1931 will probably 
not materially exceed 3,000,000 units, 
there are a number of favorable factors in 
the outlook. The comparison between 
the production in the first five months of 
1931 and that for the similar period of last 
year is not as unfavorable asit super- 
ficially appears, since last year, manufac- 
turers overestimated their market and 
built up excessive stocks in the first half; 
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while this year, practically all manufac- 
turers have been careful to limit produc- 
tion to actual demand. New car stocks 
in dealers’ hands are estimated to be 
about 30 per cent below last year, while 
used car inventories are estimated to be 
about 20 per cent less. Thus, the indus- 
try is in an excellent position to face the 
last half of the year. Assuming that there 
is a moderate improvement in general 
conditions, which would certainly result 
in stimulation of the demand for motor 
vehicles, production for the last half of 
the year should exceed the volume for the 
Jast half of 1930 by a substantial margin. 
Instead of being faced with the necessity 
of working off excess stocks, as in 1930, a 
good increase in demand for new cars 
would necessitate stepping up produc- 
tion schedules. 

Thus, while the relatively small volume 
of production precludes the possibility of 
entirely satisfactory profits for the indus- 
try as a whole for 1931, monthly com- 
parisons with 1930 should show progres- 
sive improvement from now on. In 
gauging the long term prospects, it must 
be remembered that, as a result of the 
abnormally small volume of new car 
sales in 1931, a substantial deferred de- 
mand for motor vehicles is being built up 
which will make itself felt as soon as there 
is a general improvement in business 
conditians and restoration of confidence. 
On the basis of an average life of seven 
years for a motor vehicle, the normal 
replacement market for this country is at 
least 3,500,000 units per annum. Conse- 
quently, under normal conditions, the 
replacement demand alone should bring 
production well above current levels. 


Automobile 
Accessories 











According to all 
current indications, 
1931 earnings of 
the automobile 
parts and accessor: 
ies industry as a whole will be the smallest 
in many years. In the first place, the 
sharp falling off in the volume of auto- 














‘mobile output, not only from 1929 levels, 


but also as compared with 1930, has 
resulted in severe contraction of demand. 
Furthermore, the price situation has been 
most unsatisfactory. Automobile manu- 
facturers are striving as never before to 
offer the public exceptional values, and 
parts manufacturers have, generally speak- 
ing, been forced to make concessions to 
obtain part of the relatively small amount 
of business available. Ford is by far the 
largest purchaser of parts and accessories 
from independent producers. Not only 
has Ford’s volume of production (and 
consequently of consumption of parts and 
accessories) declined sharply in the cur- 
rent year, but in addition, the prices paid 
by Ford are lower. At the same time, 
Ford insists upon maintenance of wage 
scales, not only in his own plants, but also 
in those of the manufacturers supplying 
him with parts and accessories. The 
consequent sharp reduction of profit 
margins is typical of the larger part of the 
industry at this time. 

The brightest side of this industry is to 
be found among the manufacturers of 
replacement and service parts. One 
manufacturer of piston rings has an- 
nounced that May sales set a new high 
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record. This is a good indication that a 
large part of the car-owning public is 
‘*making the old car do”’ for another year. 
When a general improvement in business 
conditions releases this accumulated 
demand, the sharp increase in automobile 
production will necessitate a correspond- 
ing increase in the manufacturing 
schedules of the accessory and parts 
companies. 

Since restoration of substantial volume 
of production is what is mainly needed to 
enable companies in this industry once 
more to show satisfactory profits, the 
longer term outlook is favorably defined. 
In the meantime, common stocks of most 
companies in this industry have suffered 
drastic deflation, and are in a position 
to reflect any improvement which may be 
witnessed. 





Tire and Rubber 








The steady down- 
ward trend in the 
price of crude rub- 
ber, which has been 
in progress during 
the past several months, culminated on 
April 29, 1931, when the quotation on 
this commodity touched 5.8 cents per 
pound, the lowest on record. Although 
some recovery has been experienced from 
that level, present quotations still repre- 
sent a substantial discount from average 
costs of production. Like the more im- 
portant commodities, price weakness has 
been occasioned by curtailed demand and 
mounting supply. Visible stocks at the 
end of last April amounted to 490,000 
tons, sufficient for nine months’ require- 
ments of the fabricators. Consumption 
for the current year has been estimated 
at about 676,000 tons, closely approxi- 
mating the consumption of last year. 
Various attempts to curb overproduction 
in the principal producing centers have 
failed, and it appears that equilibrium 
is to be restored to the industry only 
through the costly process of eliminating 
the marginal producer. 

Production of automobile tires in the 
United States during the current year 
will probably fall some 5 per cent below 
the 54,000,000 output of 1930. Cur- 
tailed consumption has been encouraged 
by depression factors as well as improved 
tire quality. While profit margins of 
even the more firmly established units 
have been narrowed by uneconomic trade 
practices which have long characterized 
this industry, elimination of the smaller 
producers, which has been hastened by 
general business conditions of the past 
few months, and closer working agree- 











ments between the larger companies, por- 
tend improved earnings over the long 
term future. Unless present conditions 
materially improve, it is doubtful if 
earnings will show much improvement 
over exhibits turned in during the last 
six months of last year, which were uni- 
formly poor. 


Foreign Trade 








The volume of our 
international trade 
has become of in- 
increasing impor- 
tance for business 
activities in this country and its main- 
tenance is essential to our prosperity. 
After an uninterrupted growth following 
1921, foreign trade recorded a consider- 
able decline in 1930, which was carried 
forward into the first half of the current 
year. Compared with the 1925 to 1929 
average, exports last year dropped 23 per 
cent in value and 12 per cent in unit 
volume. 

This decline is principally due to a 
reduction in purchasing power of other 
nations, which is attributable to several 
factors. Our agricultural customers have 
been faced. with a severe fall in the prices 
of the commodities which they sell in 
exchange. Industrial customers, prin- 
cipally European, are still suffering from 
the economic consequences of the war, 
which resulted in heavy indebtedness to 
the United States and an unprecedented 
tax burden. Furthermore, the unequal 
distribution of gold has also tended to 
restrict credit and purchasing power 
among our customers. And last, but not 
least, our increased tariff has also con- 
tributed heavily to our loss in foreign 
trade. Framed along political rather 
than economic lines, this tariff has limited 
our customers’ ability to pay for our ex- 
ports with their own exportable goods. 
In addition, foreign financing came to a 
practical standstill in 1931, thereby re- 
moving another supporting pillar for our 
foreign trade. 

The seriousness of the current situation 
is best revealed by the fact that for a 
favorable trade balance of $193,739,000 
for the first five months of the current 
year we had to accept $175,305,000 in 
gold, which is likely to become more of a 
liability than an asset on the politico- 
economic ledger of our country. 

Prospects for a revival of foreign trade 
have somewhat improved by President 
Hoover’s suggestion of a general mora- 
torium on reparations and intergovern- 
mental debts, which to some extent, in its 
effects, is equivalent to capital export on 
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a large scale. Resumption of foreign 
financing, redistribution of the world’s 
monetary gold reserves, international re- 
vision of prevailing tariff barriers (on a 
downward scale, of course), elimination of 
political unrest, and better international 
understanding, are some of the best tonics 
to bring foreign trade to its former 
heights, which are so essential to our 
prosperity. 





Fertilizers 








Experience of sev- 
eral years. has 
proved that invari- 
ably, after a year of 
low prices for agri- 
cultural products accompanied by strin- 
gent credit conditions in the agricultural 
districts, sales of fertilizers for the follow- 
ihg season undergo decided restrictions. 
This rule works with the accuracy of a 
natural law, and fertilizer sales in 1931 
so far have given additional proof thereof. 
While complete statistical data for the 
fertilizer season ended June 30, 1931, 
are not yet available, interim reports 
from various parts of the country have 
been very disappointing. The New Or- 
leans Cotton Exchange recently reported 
that fertilizer sales as shown by govern- 
ment tag sales in ten southern states for 
the eight months ended March 31, 1931, 
were 2,176,000 tons against 3,255,000 
tons for the like period of the last season. 
The state departments of agriculture in 
other sections of the country have re- 
ported similar declines. Aggregate ton- 
nage for the full fiscal year is estimated to 
be between 30 and 35 per cent less than 
was shipped last season. This shrinkage 
in demand, of course, increased the 
competition for the smaller volume of 
business available with resulting lower 
prices and smaller profit margins for the 
fertilizer producing companies. 

Lack of cooperation among the more 
important producers has also prevented 
the industry from maintaining prices at 
remunerative levels and the after-season 
price cuts in May (the bulk of the fer- 
tilizer sales takes place from January to 
April) were this year sharper than usual. 

There is no question but that the long 
range trend in the industrialized produc- 
tion of agricultural crops is toward in- 
creasing the yield per acre through more 
intensive. use of fertilizers. From this 
longer term point of view the prospects 
for the fertilizer industry appear more 
favorable, but an indeterminate period of 
time must elapse before such a develop- 
ment is translated into satisfactory profits 
for the industry. 
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Foods 

















Earnings prog- 
ress in the food 
industry was 
temporarily halted 
during the past six 
months and some divisions have suffered 
declining profits as a result of a continued 
downward trend of commodity prices. 
The period, however, was marked with 
signs of a revival of the merger movement 
especially in the dairy products field. 
The producers of package foods which are 
nationally advertised fared best because 
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they were able to maintain prices which 
allowed an equitable margin of profit, 
but even they were subject to the adversi- 
ties of curtailed demand on the part of 
the public. Little improvement was 
noted in either the bread baking or meat 
packing industries. The ‘‘bread price 
seare”’ as evolved by a handful of politi- 
cians finally evaporated as was expected, 
but the airing of the charges in public 
tended to offset the efforts on the part of 
the bakers to stimulate the eating of 
more bread. 

The half year period included one 
notable development which so far has had 
no significance. That is the modification 
of the Packers’ Consent Decree. Up to 
the present time none of the four big meat 
packers have taken advantage of the relief 
to any important extent, and, although 
one is experimenting with the distribution 
of canned foods other than meat, and the 
manufacture of ice cream, it is doubtful if 
any important profits will accrue from 
these sources for some time to come 
because of keen competition % far as 
retail outlets are concerned. 

Most of the major divisions of the food 
products industry are entering the second 
half of the year in a spirit of hopeful 
optimism. Those which control the pro- 
duction and distribution of nationally 
advertised brands of package foods look 
for increases in both sales and earnings 
because of improvements in the product, 
the package, and the method of distribu- 
tion. A turn for the better in butter, 
cream and egg prices is a favorable de- 
velopment for the dairy products industry 
although there is current evidence that 
the summer months may witness a price 
war in ice cream. The margin of profit 
on the latter item is unusually large, and 
several of the larger producers would 
suffer if a period of sharp price reductions 
ensued. The immediate future of both 
the bread bakers and the meat packers is 
uncertain if not unpromising. Eventually 
these industries will solve their problems; 
the first, by a radical change in methods 
of distribution, and the second, by some 
means of price stabilization. 





Sugars 








The outlook for 
the sugar industry 
over the next five 
years is closely allied 
with the success 
achieved by the Chadbourne Plan. The 
ultimate aim of this scheme is more 
remunerative prices for this commodity, 
which is currently selling at, or in many 
cases below, production costs. By the 
nature of the Chadbourne scheme itself, 
it does not intend to provide an imme- 
diate change in present conditions of the 
sugar industry, but the process of im- 
provement is expected to be rather slow. 
The large quantities of sugar which have 
been withdrawn from the market under 
the plan will be liquidated over the next 
five years, which obviously will prevent 
too sharp an increase in prices. 

On the other hand, the world-wide 
decline in sugar consumption during 1930 
and so far in 1931, as a result of depression 
influences, has aggravated the situation. 
Furthermore, while Cuba exports to the 
United States under the preference tariff 
of 2 cents per pound, sugar can be 
imported from our insular possessions 














duty free. Shipments from Porto Rico 
and the Philippines during the first six 
months of the current year were 
rather heavy. With the supply from this 
source about exhausted, a gradual im- 
provement in the price structuré for raw 
sugar is anticipated. 

Success of the Chadbourne Plan should 
mean the restoration of prosperity in 
Cuba and the recovery of an industry 
in which over a billion dollars of Ameri- 
can capital is invested. Regarding re- 
establishment of profits, it is a general 
belief that prices for raw sugar must 
reach approximately the two-cent level 
before a reasonable return on invested 
capital can be obtained by the Cuban 
companies. 

American refineries are in a better posi- 
tion inasmuch as they have been able to 
maintain a sufficient spread between the 
prices for raw and refined sugar to enable 
them to operate on a profitable basis. 
Decline in consumption has been their 
main problem and this will be solved with 
a return of general business conditions to 
a more normal basis. For the American 
beet sugar producers, the way out of 
present difficulties is the same as for 
Cuban producers, viz., better prices. 





Tobacco 








Trends which 
have characterized 
the tobacco indus- 
try in years past 
have continued in 
the first half of 1931. Cigarette produc- 
tion has continued to gain, while the 
sharp decline in the cigar division has 
been extended, and snuff and manufac- 
tured tobacco have held relatively stable. 
The most important developments in this 
industry are undoubtedly the recent ad- 
vance of 45 cents per 1,000 in the whole- 
sale price of cigarettes and the slowing 
down of the rate of increase in cigarette 
sales. After showing an average annual 
vate of increase of about 9 per cent for the 
years 1919 to 1929 inclusive, cigarette 
consumption in 1930 increased only 0.49 
per cent over 1929. The first five months 
of the current year have shown alternate 
gains and losses in comparison with the 
corresponding months of 1930. Gains of 
4.38 per cent in February and 6.95 per 
cent in March more than offset losses of 
8.23 per cent in January and 0.7 per cent 
for April, leaving the total for the first 
four months of the year 1.15 per cent 
above the like period of 1930. For May, 
output of small cigarettes was 1.4 per 
cent ahead of May, 1930. 

It appears rather likely that the net 
increase in cigarette consumption for 
1931 will be less than 2 per cent as 
compared with 1930. While construc- 
tive interpretation must be given to the 
fact that the upward curve has not been 
broken, the marked slackening in the 
rate of growth may indicate that the 
industry is not as thoroughly ‘‘depres- 
sion proof’ as was generally believed 
earlier in the period of business depres- 
sion, or that special influences affecting 
the rate of growth, such as the rapid 
increase in the number of women smokers, 
are no longer operative to the same 
degree as in the decade ending with the 
year 1929. 

Since only a small increase in the total 
consumption of cigarettes can reascn- 
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ably be expected for 1931, and since ad- 
vertising appropriations of practically all 
companies are running almost double 
1930 figures for radio programs, and 
15 to 20 per cent ahead for periodicals 
and newspapers, due to the intensified 
campaigns now being carried on, it would 
not have been reasonable to expect any 
increase in the profits of the industry as a 
whole in 1931 if the oft-rumored increase 
in the wholesale price of cigarettes had 
not materialized. In the last half of 1931, 
this increase should add materially to 
profits. 

Furthermore, cigarette manufacturing 
is still one of the industries least affected 
by the business depression, and long term 
prospects for future growth even though 
at a slower rate, are favorable. Stocks of 
the stronger companies appear attractive 
for long term holding. Stocks of snuff 
companies, whose earnings are relatively 
stable, have some attraction as income 
producers, but in view of the continued 
sharp down-trend in cigar consumption, 
commitments in stocks representing this 
division of the industry do not appear 
attractive. 





Merchandisers 


























The path of the 
merchandiser dur- 
ing the past half 
year period has been 
strewn with any- 
thing but rose petals. As the pulse of 
business, representing the direct contact 
between the manufacturer and the ulti- 
mate consumer, they have felt adversities 
in the extended downward trend of prices. 

Strange as it may seem, the number of 
purchases per store and unit volume of 
sales have been maintained at rather 
stable levels but dollar sales and the mar- 
gin of profit have reflected the depression. 
This condition is especially true in the 
department store situation, where man- 
agement has been practically unable to 
introduce economies of sufficient im- 
portance to offset price cuts. 

The general merchandise chains which 
distribute a variety of products in the 
5-cent-to-one-dollar range, and the chain 
grocery store systems, have fared rather 
well although earnings in the majority 
of cases will show a decline from the levels 
of the first half of a year ago. Anti-chain 
propaganda finally brought forth some 
fruit in the upholding of the Indiana 
chain store tax by the United States 
Supreme Court, and rumblings are now 
heard that a number of other state legis- 
latures will pounce upon the ruling as a 
means of securing revenue from a new 
source. Such taxes as are now under 
consideration affect only the larger chains 
which operate small units, and in this 
classification fall the grocery chains. The 
remainder of the year and the first half 
of 1932 are likely to witness the passage 
of more of these tax laws, and meanwhile 
the coincident uncertainty is not likely 
to be a stimulating influence. 

The large mail order companies are not 
handling the volume of business that they 
need for satisfactory profits because of the 
tightened purse strings of the farmer. 
Establishment of large department stores 
in leading industrial centers was intended 
to stabilize the sales of the mail order 
companies during times of unsatisfactory 
agricultural conditions, but 1931 has 
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proved a poor period for the test. Rumors 
continue to crop up concerning an even- 
tual merger between the two largest fac- 
tors, and there is no doubt but that a 
consolidation of the two would make 
possible the institution of large economies 
in operation. 

The miscellaneous chains, which in- 
clude the drug and cigar stores, restau- 
rants, shoe stores, and clothing shops, are 
holding their own in sales volume but 
profits are lower because of price re- 
ductions. 

As the last half year accounts for about 
60 per cent of sales and 75 per cent of 
profits, there is a possibility that the 
merchandisers as a group will give a good 
account of themselves for the full year 
providing that the expected fall revival 
in trade materializes. The general mer- 
chandise chains are in the best position to 
profit from a real upturn in public pur- 
chasing power, followed closely by the 
miscellaneous chains which specialize on 
a particular type of merchandise. Gro- 
cery chains which serve sections of the 
country where chain store tax legislation 
has not been agitated should be favored 
against those which are located in the 
“anti-chain” states. The near term 
prospects for mail order and department 
store companies are not altogether en- 
couraging, but there is little doubt but 
that they will share in any revival in 
buying power. 





Textiles 








During the first 
half of the current 
year, the textile in- 
dustry as a whole 
showed a remarka- 
ble recovery from the depression levels pre- 
vailing during the past few years. Produc- 
tive activities in all lines showed more 
than seasonal increases and since the be- 
ginning of the year price levels for cotton 
and rayon goods have remained relatively 
stable, while those for wool and silk goods 
declined from 2 to 4 per cent. There is 
every indication that following the dull 
summer months the industry will continue 
on the road to recovery. Thus far, the 
industry has successfully avoided the 
previous error of overproducing as soon 
as demand showed signs of increasing, 
and stocks in the hands of manufacturers, 
dealers and retailers have remained at 
low levels. Retailers, principally, appear 
to have abandoned the practice of ex- 
cessive stocking-up in anticipation of 
increased customer’s demands. 

While such a development is construc- 
tive and healthy it also can be overdone 
and carried to unprofitable extremes. A 
general revival of confidence is expected 
to replace the present method of strictly 
hand-to-mouth buying by a more liberal 
attitude which would become effective as 
soon as the trend in the textiles’ price 
structure turned decidedly upward. The 
practical results of the hard times for the 
industry have been: increased efficiency 
in manufacturing methods, lower produc- 
tion costs, and curtailment of overhead 
expenses in sales organizations. All these 
factors combine to increase profits with 
rising prices in larger proportions than 
was possible previously. 

On the other hand, the situation in the 
raw material markets for the textile in- 
dustry is not so reassuring. Cotton faces 




















A Big 
MOVE 
In This Stock? 


This stock has been a market leader in virtually 
every upward movement since 1924—at times a 
sensation. 


It was the spectacular feature of 1925—it led 
the great upward surge of 1928—one of the 
biggest features of the entire bull market. 


Now selling for about one-seventh of its peak 
price—heaced by one of America’s industrial 
geniuses—on the eve of an important develop- 
ment which may revolutionize its whole in- 
dustry—is this stock again on the verge of a 
big rise ? 
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88% PROFIT 
IN THREE WEEKS 


WE recently added Chrysler Motors to our 
small list of recc dations 

Chrysler was singled out as a particularly 

attractive purchase in our Bulletin of June 

Ist. Chrysler was then available at 124% 

Three weeks later it sold at 2314, representing 

a profit, outright, of 88 per cent. 

We now are recommending another issue 

which, by all conservative measurements, 

looks considerably better than Chrysler. 

It is a stock in which you might, in the 

months ahead, double your money—and then 

double it again. 

It is the stock that we have chosen as a 

premier money-maker of 1931. Send for a 

free analysis of this issue—without obligation, 

of course. 5 


Simply address: 


Investors RESEARCH BuREAu, INc. 
Div. 215 Chimes Bldg., Syracuse, N. Y. 
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the largest carry-over since 1921 with the 
Cotton Stabilization Corporation hold- 
ing approximately 1,300,000 bales and the 
cooperatives an additional 1,400,000 
bales. Acreage reduction of only 10 per 
cent, in conjunction with fair weather 
conditions, contributes another factor of 
uncertainty to, prospective price move- 
ments of this fiber. World wool supplies 
are reported as being comparatively low 
with stocks in the leading producing and 
consuming countries as of March 31, 
1931, about 14 per cent below last year’s 
figures. In view of an indicated slight 
decline in wool production for the next 
season, better price conditions are antici- 
pated. Continued low prices for silk are 
expected to influence the cocoon produc- 
tion in Japan and China for the coming 
year, but for the immediate future not 
muchchangein the price structure appears 
likely. Furthermore, silk must meet in- 
creasing competition from rayon. As this 
material can be produced in unlimited 
quantities the specter of possible over- 
production is most menacing in this 
division of the industry. 


Leathers 
and Shoes 








Hide prices in the 
current business cy- 
cle apparently 
touched bottom last 
February with quo- 
tations of 7 cents per pound for steer 
hides. Since then the improvement in the 
price structure, interrupted by more or 
less sharp fluctuations, has ranged from 
40 to 50 per cent for the various types of 
hides. The principal leather companies, 
which carried inventories in their 1930 
reports at probably the lowest figures for 
the last decade, should benefit by this and 
any further improvement in the price 
situation of the leather market. 

Improved conditions in the shoe indus- 
try have materially contributed to the 
better prices. Volume of production and 
wholesale distribution of shoes during the 
first five months of the current year have 
reached nearly normal levels. If current 
production is maintained during the re- 
mainder of the year, total output of boots 
and shoes for 1931 should reach 350,000,- 
000 pairs against only 305,000,000 for 
1930. The increased activity in the shoe 
industry is principally due to the realiza- 
tion of long deferred demand and has not 
been stimulated by the extremely low 
levels for raw material. During recent 
months, stocks in the hands of shoe 
manufacturers have remained at a com- 
paratively low level, ranging on the 
average from 61% to 11% per cent below 
the corresponding months last year. 

On the other hand, there still remains 
an unfavorable competitive situation 
among the tanners, due to excessive pro- 
ductive capacity, and the process of ad- 
justment in this division of the leather 
industry is very slow. Despite increased 
volume of production and sales, profit 
margin for the shoe manufacturers has 
been curtailed by sharp price reductions 
in wholesale and retail prices varying 
from 10 to 25 per cent. To offset such 
price cuts, a more substantial increase in 
volume would be necessary. The closing 
of non-paying dealer outlets is one of the 
primary requisites to bring the shoe 
industry back on a satisfactory earnings 





basis. A readjustment in this respect is 
already under way, accompanied by a 
sharp reduction in overhead expenses, 
and for the longer range outlook the indus- 
try appears to be entitled to a favorable 
prognostication. 





Radio 








Interest in the 
radio industry dur- 
ing the recent half- 
year period has been 
divided between 
the Sccmeeeniiis study of the patent 
status of Radio Corporation of America 
and the progress of television. The 
decision of the Federal Radio Commis- 
sion in favor of R.C.A. on the renewal of 
licenses for use of wave lengths in broad- 
casting and communications was the 
most important recent development in 
the first mentioned, but there is still 
pending a Federal suit on the so-called 
patent pool and several other less signifi- 
cant actions which must be ironed out 
before the industry will attain a stabilized 
position. What is needed in the radio 
industry is a general patent pool in which 
all manufacturers will share alike. A de- 
velopment of this kind in the automotive 
industry some years ago proved t» be 
an important stimulus for the trade. 

The recent convention of radio manu- 
facturers brought out three interesting 
developments: first, that the midget radio 
receiving set, now dominating the market, 
will probably represent about 70 per cent 
of the dollar volume for the current year; 
second, that the old battery operated set 
continues to enjoy a wide market because 
of the large number of farms still unelec- 
trified; and third, that television is likely 
to be an important factor during 1932. 
The forthcoming radio world’s fair at 
Atlantic City is expected to reveal many 
new features and improvements in radio 
receiving sets. The radio manufacturers 
have apparently adopted the method of 
the automobile industry in changing 
styles and making the public dissatisfied 
with their old sets. 

No consensus of opinion can be ob- 
tained from the authorities and experts 
as to how soon television will become a 
commercial reality. Estimates vary from 
one to ten years. The fact that there are 
over 20 stations now broadcasting tele- 
vision pictures to between 15,000 and 
20,000 ‘‘lookers-in”’ suggests that the 
industry is now entering the ‘cat 
whisker”’ stage and that it is only a matter 
of time before the television laboratory 
will solve the final problems which will 
make a television set practical. Such a 
development should prove to be a boon 
to the radio industry. A number of 
‘television’? companies have already 
been organized to share in this develop- 
ment or to exploit stock. 

While it may be conceded that the 
demands of the potential markets for 
radio sets, have not yet been fulfilled, the 
fact remains that the radio, like the 
phonograph and the piano, is a luxury - 
which will always suffer during periods of 
curtailed purchasing power. No doubt 
exists that the industry will again be 
prosperous when normalcy is restored, 
but meanwhile the several units in the 
field will suffer depressed trade conditions 
because of keen competition for the 
limited business. 
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‘anadian news- 
print statistics for 
May were some- 
what disappointing 
since they failed to 
show a continuation of the improvement 
that was noted in April. Output of 
Canadian mills totaled 202,607 tons 
ageinst 205,838 in April and 237,681 in 
May, 1930. Output of both Canadian 
and United States mills for May, 1931, 
amounted to 303,809 tons while ship- 
ments totaled 304,835. Production of 
Canadian mills was 12 per cent below the 
corresponding period of last year while 
mills in the United States produced 14 
per cent less newsprint than in the first 
five months of last year. Operations of 
Canadian mills were at about 60 per cent 
of capacity in the first five months. 

The above statistics indicate that con- 
ditions in. the newsprint industry are 
showing no definite improvement. It is 
true that production is now more in line 
with consumption, but since 40 per cent 
of plant capacity is idle, it is obvious that 
current earnings are unsatisfactory. In 
fact, a number of concerns will have dif- 
ficulty in earning fixed charges in 1931. 
The difficulties of the industry are further 
aggravated by the recent price cut in the 
product and the uncertainty of whether 
or not Canada Power & Paper can be 
reorganized satisfactorily. The latter 
factor has an important bearing on the 
immediate future of the industry. 














Amusements 











Arather thorough 
house cleaning has 
been going on in the 
motion picture in- 
dustry during the 
past year, and early indications are that 
some of the large producers are entering 
the last six months of 1931 on the most 
healthy basis ever witnessed before in 
the history of the industry. All the ills 
have not been cured, nor have many vital 
problems been solved, but progress has 
been made and a new foundation for the 
future is being laid. 

For some time past it has been known 
by a few keen observers that the trouble 
with the motion picture industry was a 
maladjustment due to over-enthusiastic, 
if not reckless, management. During 
the past several months there have been 
some radical changes in executive per- 
sonnel and banking sponsorship and some 
other changes of similar character remain 
in the offing. These revisions in man- 
agement have been followed by the intro- 
duction of far reaching economies, the 
slashing of ‘‘prosperity’’ salaries and a 
better understanding of the depreciation 
which takes place in new films. 

Television in its several ramifications 
continues as a threat to the future secu- 
rity of the movies. However, it may 
prove to be a boon rather than a bane to 
the motion picture palaces, for the per- 
fection of a large screen will enable the 
reproduction of important sporting events, 
political gatherings and flesh and blood 
dramas and musical comedies throughout 
the country. It is obvious that the 
public will not be content with a several- 
inch square picture at home when a life- 
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size reproduction may be seen in the local 
theater for a moderate price. A greater 
threat to the de luxe motion picture 
palaces of several thousand seating 
capacity may be found in the establish- 
ment of the so-called news reel, or short 
subject miniature theaters, with 15 and 
25-cent admissions. The test of this 
revival of the old ‘‘nickleodeon”’ should 
be witnessed during the next dozen 
months. Meanwhile, the distribution of 
American made pictures in foreign coun- 
tries is proceeding on a more profitable 
basis with several European nations lift- 
ing their political restrictions. Language 


difficulties are being solved gradually. 

The immediate future of the motion 
picture industry is uncertain but not 
obscure. 


Railroad 
Equipment 








Railroad equip- 
ment orders thus 
far in 1930 have 
been few and far 
between, with the 
result that earnings of manufacturers are 
currently very unsatisfactory. Some sea- 
sonal increase in orders can be expected in 
the fall months but the extent of this is 
contingent largely on the increase in 
railroad traffic and whether or not the 
roads will be successful in their applica- 
tion for increased rates. 

Orders placed for freight cars during 
the first four months of the year fully 
reflect the low level of railway traffic. 
According to the figures of the Railway 
Age, there were only 4,958 freight cars 
ordered in that period, compared with 
28,570 in the same period of 1930. Un- 
filled orders on hand as of May 1, 1931, 
amounted to only 8,554 freight cars, 
against 33,723 on the same date last year. 
There is little hope of any substantial 
improvement in the next few months, 
especially since the railroads will un- 
doubtedly postpone new commitments 
until increasing traffic makes action im- 
perative. It must also be recognized that 
the greater part of current needs can be 
taken care of by the roads’ own shops; a 
great number of carriers prefer to do this 
since it keeps their own employees busy. 

Locomotives placed in service during 
the first four months of the current year 
totaled 39, against 283 in the correspond- 
ing period of last year, according to the 
American Railway Association, the lowest 
number ordered since 1900; from. all 
indications it would appear that 1931 
will be the worst since that year. This 
is due largely to the fact that locomotives 
are the most expensive item of rolling 
stock and, naturally, the railroads are 
averse to making commitments with their 
earnings running at such a low rate. 

Only four passenger cars were ordered 
during the first four months of this year 
as compared with 431 in the correspond- 
ing period of 1930. Since passenger 
revenues have been declining for some 
years, the railroads have no urgent desire 
to add to their passenger car facilities. 
The car leasing division of the industry 
has been holding up well, and this is 
especially true of refrigerator cars, since 
there is a constant public need for food pro- 
ducts irrespective of business conditions. 

Manufacturers of signals and train con- 
trol devices are better situated than most 
companies because the installation of these 
products results in operating economies. 
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Public 
Utility 
Notes 





HE recent discovery of large re- 

serves of natural gas in the Tioga 

and Tyrone field in New York and 
Pennsylvania has considerably speeded 
up plans for the distributién of the prod- 
uct on the eastern seaboard. A large 
portion of the producing area is controlled 
through lease by the Columbia Gas & 
Electric Corporation and it is understood 
that the company is negotiating with 
Niagara Hudson Power Corporation and 
Public Service Corporation of N. J. 
with a view to eventual distribution of 
the natural product in their territories. 
Last year these two companies sold 34,- 
879,206,000 cubic feet of gas, the major 
portion of which was manufactured. 
In view of the superiority of the natural 
over the artificial product, ample reserves 
and indicated low transmission costs, it 
is probable that natural gas will be sub- 
stituted for the manufactured product in a 
number of communities along the eastern 
seaboard in the not distant future. 


AAA 


Revenues of manufactured and natural 
gas utilities amounted to $60,076,833 for 
the month of April, 1931, a decline of 
3 per cent from the corresponding month 
of last year, according to reports to the 
American Gas Association from companies 
representing about 90 per cent of the 
fndustry. Revenues of manufactured 
gas companies aggregated $32,938,731 
for the month, a drop of 2 per cent from 
a year ago. The natural gas utilities 
reported revenues of $27,138,102, a de- 
cline of 4.4 per cent frem April, 1930. 


AAA 


The belated participation of the utility 
shares in the recent bull market may be 
ascribed to the failure of the financial 
community to fully appreciate the effects 
which Mr. Hoover’s debt moratorium 
stand would have on his political for- 
tunes. It is generally conceded that the 
President’s prestige has been consider- 
ably enhanced in every part of the coun- 
try by his aggressive action on the inter- 
governmental debt question; any develop- 
ments which may be regarded as increas- 
ing the chances of a continuance of the 
present administration beyond March 4, 
1933, are pretty certain to find reflection 
in higher quotations for utility issues. 
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Steel mill operations are based on the 
weekly estimates made by Iron Age, which 
have proven sufficiently accurate in the 
past, while automobile production figures 
are furnished by Cram’s Automotive Re- 
ports, which quickly show the extent and 
duration of shifting trends. Both of the 
latter weekly figures are checked against 
total monthly figures, when these are 
available. Carloadings figures are fur- 
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nished by the American Railway Associa- 
tion, 

Seasonal trends and variations are, of 
course, eliminated, so that the index im- 
mediately reflects whatever greater than 
seasonal, or less than seasonal, changes 
occur. Our optimism concerning the 
future is shown by the fact that little 
space has been provided for any further 
downward movements of the trend line, 
whereas the heights to which it can go are 
limited only by the abnormally high 
levels of 1929. Let us see what the com- 
ing months bring us! 








BULLS AND BEARS 


concluded from page 13 














some decline from 1930 levels due to the 
severe business depression prevailing in 
Germany, the situation is fundamentally 
sound and has prospects of further 
profitable development. 


St. Paul 4 “Dp” 


The Milwaukee road, which, like the 
St. Louis-San Francisco, has been experi- 
menting with reduced fares in the hope 
of arresting the downward trend in pas- 
senger traffic, has also given up the 
experiment as a failure, and restored the 
old rates. While some allowance must 
be made for the effects of the general 
business depression, the experience of 
these two roads appears to give pretty 
conclusive evidence that it is the increased 
use of private automobiles, rather than 
buses, which has caused sharp declines in 
railway passenger travel in recent years. 
Even drastic reductions in railroad fares 
are not likely to cause many individuals 
to store their cars and travel by rail. 


Standard Oil of New York 4 “C” 


Because of changed conditions since the 
original merger plan with Vacuum was 
drawn up, directors of the two companies 
have agreed upon modification of the 
exchange ratio from a 3-for-1 to a 24- 
for-1 basis. The new holding company 
will be called Socony-Vacuum Corpora- 
tion instead of General Petroleum in order 


‘to avoid confusion with the Standard sub- 


sidiary of the same name. The holding 
company will exchange share for share 
with Standard stockholders and 21% for 1 
with Vacuum holders. The plan will be 
submitted to both groups of stockholders 
for ratification at an early date. Unless 
conditions in the industry improve ma- 
terially before completion of the consoli- 
dation, it appears not improbable that 
the initial dividend rate of the new com- 
pany will be somewhat lower than the 
present $1.60 rate on Standard of New 
York. A $1.60 rate on the new stock 
would be equivalent to $4 on Vacuum, 
which now pays at a $2 rate. 


Underwood Elliott 4 = 


Harkening back to 1921, when the motors 
revived demand by bringing out new 
models, Underwood Elliott introduces a 
new design—an improved portable type- 
writer—to stimulate sales. Produce some- 
thing cheaper and better, is a trade slogan 
which has often worked successfully in 
the past, for it has a tendency to make 
users discard the old for the new instead 
of waiting for the normal replacement 
period. 





4 Henry L. Doherty, president of Cities 
Service Company and head of the invest. 
ment firm bearing his name, may now use 
the title of doctor if he so chooses. Le- 
high University at its commencement 
exercises conferred on Mr. Doherty the 
honorary degree of Doctor of Engineering 
“in recognition of his distinguished con. 
tributions to the art and science of gas, 
electric and petroleum production, dis- 


tribution and utilization.” 


4 C. D. Halsey & Company, members of 
the New York Stock Exchange, New York 
Curb Exchange and Pittsburgh Stock 
Exchange have removed their main 
offices to the Stone & Webster Building 
at 90 Broad Street, New York. 


4 Dewey, Bacon & Company, members of 
the New York Stock Exchange, have 
opened a Chicago office at 105 West 
Adams Street under the management of 
Hardin W. Masters. 


4A number of personnel changes be- 
came effective on July 1. Henry A. Rum- 
sey, member of the Chicago Board of 
Trade since 1903, has joined the New 
York Stock Exchange firm of Shields & 
Company and will be in charge of their 
grain department at the Chicago office. 
Norman Crystall, formerly associated 
with Professor Irving Fisher at Yale, 
has joined Johnson & Wood. R. DeF, 
Boomer, a director of Grace National 
Bank and of J. G. White Engineering 
Corporation, has been admitted to gen- 
eral partnership in the firm of Noel, Ber- 
man & Langley. 
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WHICH INDUSTRIES RECOVER ? 
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which are in a position to reflect almost 
immediately any general improvement 
in the course of business. Other second- 
ary industries which will respond com- 
paratively quickly, notably chemical and 
electrical eguipment, have been placed in 
the second group because a slightly 
greater lag in their improvement seems 
reasonable, although a number of factors 
would make their inclusion in the first 
group appear not unwarranted. Con- 
versely, it may be pointed out that tex- 
tiles have been included in group one on 
account of the early stimulation of 
activity in that industry, even though its 
earnings condition remains unsatisfactory 
due to low prices. Similarly, it may be 
pointed out that recovery in earnings of 
tire manufacturers may be delayed some- 
what beyond the initial impetus of re- 
leased replacement demand and increased 
automobile production, because of ex- 
cessive crude rubber stocks and keenly 
competitive conditions in the industry. 
There is thus substantial basis for con- 
sidering these companies as on the border 
line between groups l and 2. Producers of 
the nonferrous metals will find consump- 
tion of their products stimulated by re- 
covery in business but will have difficulty 
in showing any uniform substantial im- 
provement in earnings since the prices for 
these metals are depressed by huge stocks 
on hand which will require considerable 
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time for liquidation and which will in the 
meantime act as a brake upon any rapid 
advances in metal prices. Groups like 
drugs and tobacco are in a relatively strong 
position at this time and suffered only 
moderately from the business depression 
jn comparison with other industries whose 
activity is more directly related to the 
general economic picture. From the point, 
of view of present status these industries 
might be included in group one, but they 
have been placed in group two because of 
the fact that general recovery in business 
is likely to prove less stimulating in in- 
creasing their earnings than will be the 
case in many other industries. In group 
three are included industries whose pros- 
pects are relatively uncertain, in most 
cases because their doubtful status de- 
pends upon factors of economie malad- 
justment existing within themselves and 
not susceptible to material alleviation 
through resumption of an upward course 
in general business. 

In conclusion it may be stated that this 
presentation is in the last analysis only an 
approximate guide in the light of which 
the investor may consider his present 
portfolio and contemplated program, and 
that a check of his individual conclusions 
by specific inquiry would be advisable. 
Some elaboration of the status and out- 
look for these various industries may be 
secured by reference in this issue of Tur 
FinaNciAL Worvp to the section dealing 
with the Review and Forecast of Indus- 
tries. 








WILL HISTORY REPEAT? 


concluded 





from page 11 








into account a deficit in 1930, resulting 
from the subnormal state of trade. The 
average for the other four years was 
$3.75 a share. Based upon such earnings 
in a normal business cycle and excluding 
the factors of an acute depression which 
have temporarily checked this trend, it 
would appear a fair assumption that with 
the first signs of earnings recovery the 
price of the stock will reflect it. If a 
halfway recovery of former earnings is 
realized, say to $1.50 a share, then the 
stock on a ten times earnings ratio 
would be entitled to command a price 
of $15, or a 100 per cent appreciation in 
market value. Proportionately, if earn- 
ings are returned to a $3.00 basis such 
improvement would warrant.a 200 per 
cent increase in price. Statistically, 
then, a stock that dropped 78 per cent 
in price would in its subsequent recovery 
have appreciated 200 per cent because 
of the smaller amount of capital involved 
in the purchase at the low price. Imagi- 
nation would have to be stretched far to 
visualize profits of such proportions in 
some of today’s higher priced issues 
which have not been so drastically ad- 
justed in price to their present low opera- 
tions and almost negligible profits and in 
some instances deficits. 

The field of selection for such a well 
diversified group of low priced stocks 
among the 425 now listed in this category 
is the widest ever available. It neces- 
sarily follows that discrimination must 
be that much keener. The third and 
concluding article of this series will out- 
line a method of selection and offer recom- 
mendations that are suitable for con- 
ducting§an intelligent speculative pro- 
gram among these low priced securities. 
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Fire Losses 
Show Slight Decline 


Since February, losses by fire have 
been showing a slight decline as com- 
pared with last year, but they are still 
substantially above 1929. According to 
figures compiled by the National Board 
of Fire Underwriters from its individual 
fire insurance company reports, losses 
by fire in the United States during May 
amounted to $37.8 millions as compared 
with $38.4 millions in May, 1930, a de- 
cline of about one and one-half per cent. 
For the first five months of the year, 
losses totaled $209.1 millions as compared 
with $210.4 millions in the same period 
of last year and $196.4 in the first five 
months of 1929. The following is a com- 
parative table of losses for the past 
three years: 





*1929 *1930 *1931 
JAN. ce cecese $44,713 $42,344 $44,090 
FODies 00 41,520 43,207 41,776 
DO Ss ws 41,278 42,964 44,074 
APP s occas 36,846 43,551 41,424 
May. esse 32,129 38,415 37,835 
Total...’ $196,486 $210,481 $209,199 


*Three cyphers omitted. 


Investors Equity 
Reports 


The report of Investors Equity for 
the year ended May 31, 1931, showed 
net assets of $11,962,043, which is equal 
to $1,480 per $1,000 debenture and 
$6.18 a share of common stock. This 
compares with net assets on May 31, 
1930, of $25,512,933, equal to $2,643 
per $1,000 debenture and $26.36 a share 
of common stock. 

The balance sheet as of May 31, 1931, 
showed investments at cost of $14,198,- 
108 after applying $10,818,502 reserve 
to reduce the cost of securities. The 
market value was $11,039,977 or $3,- 
158,131 below book value. Unrealized 
depreciation in securities held applicable 
to the 1931, fiscal year amounted to $10,- 
955,173. The company recently reduced 
the stated value of its capital stock by 
$11,727,595, the greater portion of 
which, as shownin the statement, was used 
to write down the value of securities. 
Net income for the 1931 fiscal year 
amounted to $366,949 excluding $1,904,- 
401 loss on sale of securities. The latter 
amount was charged to a special reserve. 
The portfolio showed a reasonably well 
diversified list of securities. The largest 
holdings, however, were in such specu- 
lative securities as 58,140 shares of 
International Mercantile Marine, 13,800 
Missouri-Kansas-Texas Railroad, 23,300 
Pennroad, 24,600 Seaboard Air Line 
Railway, 98,310 Reybarn Company, 
10,228 Reynolds Investing, 22,700 Vick 
Financial, and 11,877 Reynolds Metals. 
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NO TWO 
BULL MARKETS 
THE SAME IN THE 
FIRST STAGE 


Since 1884 there have been thirteen 
major bull swings in stock prices, 
yet in no two did the first portion 
of the bull swing result in the same 
percentage of recovery in prices, and 
there were striking differences in the 
amount of time consumed before 
the first big reaction in the bull 
swing occurred. Ask for Bulletin 


No, 418, which contains our study 
of past bull markets in their first 
No obligation. 
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4 American States Pub. Ser. “C” 
Company is continuing its expansion 
through the acquisition of the St. Ignace 
Public Service Company, which operates 
electric light and water properties at 
St. Ignace, Michigan. Properties will be 
connected with those of company serving 
Mackinac Island. 


4 Cuneo Press ed 


Despite the report that people are reading 
less magazines and the farmers are send- 
ing for fewer mail order catalogs, Cuneo 
Press is maintaining its $2.50 annual divi- 
dend with the declaration of the quarterly 
payment due at this time. Company 
holds long term contracts for the printing 
of a number of leading publications and 
large catalogs. 


4 Douglas Shoe, pfd. ee 


Since omission of the preferred dividend 
due on April 1, 1931, company has 
recorded some improvement in earnings 
even though general business conditions 
have recovered but little. Directors, 
however, are of the opinion that the finan- 
cial position of the company should be 
further improved before distributions to 
the preferred stockholders are resumed, 
and have therefore decided not to resume 
payments for the present. 


4 Dow Chemical —. 


Use of part of company’s output for 
pharmaceutical purposes during a period 
of low industrial demand aided in main- 
taining earnings at satisfactory levels. 
Net for the fiseal year ended May 31, 
1931, equaled $3.44 a share on the out- 
standing 630,000 no par common shares 
against $4.08 a share on the same basis 
the year previous. Company’s president 
predicts a good future for ‘‘ Dow Metal,” 
which is lighter than aluminum mag- 
nesium alloy and is made from brine. 
The metal is used in aircraft manufacture. 


4 Fox Theatres, class A a 
Annual report for fiscal year ended Octo- 
ber 26, 1930, has finally become available 
and shows a net loss of $2,484,824 after 
interest, depreciation, amortization, write- 
offs and minority interests. This com- 
pares with a net profit of $2,748,006 for 
the previous fiscal year. A part of the 
loss reported is attributed to the conserva- 
tive policies of the new management 
which came into the situation following 
the acquisition of control of the company 
by General Theatres Equipment. 


4 Fuller Brush ~~ 


Operations of company this year are on a 
inore profitable basis than during the 
same period of 1930, according to com- 
pany’s president. Gross sales are running 
about 914 per cent below last year, but 
net profits have improved because of 
manufacturing economies. 
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4 Miller (I.) & Sons — 


Plant and equipment of the Carlisle Shoe 
Company of Carlisle, Pa., has been ac- 
quired and will be utilized for the manu- 
facture of turn shoes. A line of town and 
sport shoes will be produced to retail at 
$8.50, to supplement the present line of 
quality footwear which is priced from $10 
to $15 per pair.. For more than a year, 
company has found difficulty in mer- 
chandising shoes on a quality and style 
basis and has experimented with a num- 
ber of methods of meeting the competi- 
tion of the lower priced footwear. 


4 Niles-Bement-Pond —. 
Company’s subsidiary, Pratt & Whitney, 
has received a substantial order for 
special automotive machinery from Gen- 
eral Motors. While the tool machine 
market has been extremely dull, this order 
alone will keep the company operating at 
full capacity, day and night, until late in 
September. There is no indication as 
to whether or not the contract was a 
profitable one. 


4 North American Car = 
Under the influence of an improved gaso- 
line demand, company’s tank car equip- 
ment has been kept fully employed. Net 








NEW YORK CURB ENDS 
TEN YEARS INDOORS 


URING the past week members of 
D the New York Curb Exchange 
observed the tenth birthday of their 
stock exchange as an indoor institution. 
Before it moved into its own building 
on Trinity Place, New York, the market 
for many years had been conducted on 
the curb stones of Broad Street. Dur- 
ing the past decade the Curb has 
grown in size and prestige and now 
ranks second only to the New York 
Stock Exchange as an American securi- 
ties trading center. 

By the middle of this month the new 
addition to the Curb will have been 
completed and a special dedication is 
being planned for the event. Among 
the many improvements which the new 
building will include is a completely 
modern central quotation system which 
operates in conjunction with a dial 
telephone system connected with sev- 
eral hundred brokerage offices. This 
will facilitate the rapid distribution of 
bid and asked prices to customers who 
under the old system would have ‘to 
wait some time for floor prices. It is 
expected that this development will be 
ranked high in importance as a medium 
through which the Curb will greatly 
speed up the handling of its stock 
market operations. 
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income for the June quarter was approxi- 
mately the same as in the three months 
ended Mareh 31, 1931. An _ increase 
during the third quarter is expected be- 
cause of the larger demand for gasoling 
during the summer months. 


4 Pepperell Manufacturing “C” 
After maintaining its dividend through 
many years of depression in the textile 
industry, company has found it advisable 
to cut payments from an $8 to $6 annual 
basis. There is no suggestion yet as to 
the probable earnings for the fiscal year 
which closed on June 30, although it is 
believed that net will compare favorably 
with the report of the previous year when 
the equivalent of $6.24 a share was shown, 


4 Pie Bakeries of America “C" 
A committee of the various classes of 
stock has been formed to formulate a plan 
of recapitalization. The purpose is to 
simplify the present capital structure by 
creating a new issue of common stock to 
which the present class A and B can be 
converted; to eliminate accumulated divi- 
dends on the class A shares; to make 
more attractive the conversion feature 
of the preferred stock; and to eliminate 
the $2,114,341 good will item from the 
balance sheet. The plan has been ap- 
proved by officers and directors but 90 
per cent of the class A stockholders must 
sanction the change. 


4 Richman Brothers “B” 


Company, which now has in operation 
about 60 stores featuring men’s suits at 
$22.50, has signed a lease for another 
large unit in the shopping district of 
Philadelphia, to be opened this fall. The 
depression has proved a boon to this 
chain and earnings for the current year 
are expected to exceed all records in the 
history of the company. With a return 
to normal conditions, there is some ques- 
tion if the company will be able to con- 
tinue to attract by its price appeal the 
large business it is now enjoying. 


4 Royal Typewriter 7 
Declaration of a $1 semi-annual dividend 
at this time places stock on a $2 annual 
basis as compared with $3 previously. 
Sales and earnings for the half year ended 
June 30 are understood to have run 
below those of the same period last year, 
but inquiries for fall business indicate 
some improvement during the immediate 
future. 


4 United States Playing Card “C” 
Increase in stamp taxes on playing cards 
paid to the government for the 11 months 
ended May 31, 1931, as against the same 
months the year previous, has not been 
reflected in company’s business, accord- 
ing to the chairman of the board. As 
company manufactures only the better 
grades of playing cards, sales are running 
only at about the same level as;a year 
ago, and profits slightly lower. 
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greater advantage to competing truck 
jines is concerned, higher rail rates would 
probably be welcomed by the truck com- 

ies as affording them an opportunity 
to raise their own rates by a correspond- 
ing amount. Holders of rail securities 
should not allow themselves to be lulled 
into the belief that a 15 per cent flat 
increase is anything like a distinct proba- 
pility. A 10 per cent increase, with many 
items excepted therefrom, appears much 
more probable, but even this would do 
the roads almost inestimable good in the 
way of restoring credit, earnings, and 
purchasing power. 

Developments of such major impor- 
tance as the above would further sustain 
optimistic sentiment and do much toward 
hastening industrial revival when it 
fnally makes a definite appearance, 
which time can hardly be postponed any 
further than the fall months which are 
ahead of us. 


a i 
Credit Situation 


_ keeping holdings of U. S. 
Government securities at approxi- 
mately the $600 million mark for many 
months, the statement of the Federal 
Reserve banks published a week ago 
disclosed that the system had made pur- 
chases of about $20 millions of Govern- 
ments. The Federal Reserve authorities 
are apparently determined to keep money 
rates low. Bill rates have already been 
forced down so low that further pressure 
in that direction is, for practical purposes, 
impossible; and another reduction in re- 
discount rates would have little effect in 
view of the fact that member banks are 
borrowing little from the central insti- 
tutions. Therefore the purchase of gov- 
ernment securities was the only course 
left open to the Reserve Banks in further 
pursuing a policy of low interest rates. 
The importance of this move is that 
cheap money can be regarded not only 
as a reflection of industrial stagnation 
and therefore lack of demand for funds, 
but also as reflecting a concerted effort 
to keep it cheap in order to attract bor- 
rowers who would use credit accommo- 
dations for stepping up the pace of trade 
activity. 

Postponement of intergovernmental 
debt payments is one thing, but suspen- 
sion of payments on government bonds 
held by private investors is quite another 
matter, explaining the reason the same 
sort of aid can not be extended the South 
American countries as is proposed for 
European nations. Rumors that our 
government is considering extending 
financial aid to our neighbors on the south 
are obviously without foundation. Pri- 
vate banking firms could take some such 
action, and in several cases probably will, 
but most of the South American countries 
must depend upon an improvement in the 
prices of those commodities which they 
export, to bring about better financial 
conditions. 


- + 
Market Valuations 


| ipivens the extensive rise of the past 
two weeks, the market settled down 
and in the week of June 24-30, showed 
reduced values in the amount of $600,- 
000,000, according to THE FINANCIAL 
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Wortp Index on page 3. For the month 
of June stock values increased by $5,- 
307,000,000. Practically all of this gain 
was in response to President Hoover’s 
proposal to defer war debt payments for 
a year. This would mean a suspension 
of payments of approximately $250,000,- 
000 for a year, and compared with the 
appreciation in stocks on the New York 
Stock Exchange of $6,740,000,000 from 
June 20 to 27 it finds a generous compen- 
sation in this factor alone. In reflecting 
a return of public confidence, it is in the 
latter factor that the major benefits are 
realized. The volume of trading con- 
tinued at an accelerated pace of 5.71 
per cent of total listed shares, and the 
reduction of loans brought the loan ratio 
down to a new low record of 2.93 per 
cent. The average value of all listed 
stocks advanced to $36.60 a share from 
$32.58 a month ago. 
AAA 


Barometer Changes 


HE right hand indicator for tobacco 

company earnings has been moved up 
one point as a result of the increases in 
wholesale cigarette prices instituted a 
week ago. Not only will earnings over 
the remainder of the year be materially 
above those of the first six months, but 
the higher schedules, if kept in effect, 
should insure better profits for 1932 than 
will be reported for the current year. 

AAA 


Commodity Prices 


HETHER or not the long hoped for 

turn in the trend of commodity 
prices has at last arrived, can not as yet 
be stated with any degree of assurance. 
However, the downward trend has at 
least been interrupted and in many cases 
has had the usual effect, that of driving 
latent demand into the market. A com- 
parison of the prices of some eight leading 
commodities, picked almost at random, 
discloses advances of from 5 per cent to 
as high as 20 per cent during the period 
of only three weeks, as follows: 


Price Price 

June 6 Last Week Gain 
ee 7% 9c 16% 
I oo 5 os :0¢ 56% 62% 9% 
dee 0 uy 12% 
SIG &- dyeates kasi 2.30 2.65 
0 ae 2 9 11% 
CS Ee 3.25 3.40 5 
Rubber........ 6% 7% 9% 


The advances so far registered have 
been gratifying, but even the appearance 
of price stability, with few gains being 
registered but with the list showing no 
further losses, would permit industry to 
engage upon forward buying with more 
confidence than has been possible for 
nearly two years. 

AA A 
Politics 
OLITICAL developments, rather than 
actual occurrences in trade and 
industry, are occupying the limelight of 
public attention at the present time. 
Washington, always a fertile ground for 
rumors, has been the source of reports 
which have averaged better than one a 
day during the past two weeks. One of 
the most persistent rumors is that Presi- 
dent Hoover is about to reverse his stand 
on prohibition and espouse the cause of 
light wines and beers. Although the re- 
port has been officially denied, it must be 
recognized that modification to this extent 
would partially relieve unemployment 
and would go far toward eliminating the 
surplus grain stocks-now on hand... _ 











DIVIDENDS 


+ a 
National Electric 
‘Power Company’ 











The Board of Directors has declared 
the 24th regular quarterly dividend 
of forty-five cents per share on 
the Class A Common stock, payable 
August 1, 1931, to stockholders of 
record at the close of business July 
10, 1931. 

C. B. Zeigler, Treasurer. 


* A part of the Middle West Utilities System 
ae * 


INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Interna- 
tional Railways of Central America 
have declared a quarterly divi- 
dend of one and one-quarter of 
one-per cent (144%) on the Pre- 
ferred Stock of that Company, 
payable August 15, 1931, to Pre- 
ferred Stockholders of record at the 
close of business on July 31, 1931. 


FRANK I. TENNYSON, Treasurer 
11 Broadway, New York, N. Y. 















































167th Dividend 
Tue regular quarterly 
dividend of Two Dollars 
and Twenty-Five Cents 

Se ($2.25) per share will be 
paid on July 15, 1931, to stockholders 
of record at the close of business on 
June 20, 1931. 


H. BLAIR-SMITH, Treasurer. 


ANACONDA COPPER MINING CO. 
25 Broadway, New York, 
June 25, 1931. 
DIVIDEND NUMBER 112. 


The Board of Directors of the Anaconda Copper -Min-’ 
ing Company has declared a dividend of Thirty-seven and 
one-half Cents (37 4c) per share upon its Capital Stock 
of the par value of $50 per share, payable August 17th, 
1931, to holders of such shares of record at the close of 
business at 12 o’clock, Noon, on ay 11th, 1931. 

A: H. MELIN, Secretary. 


Avenican TELEPHONE AND TeLesRAPH COMPANY 











The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar and 
Fifty_Cents ($1.50) per. share on the Preferred Stock of 
this Company will be paid on Wednesday, July 15, 1931, 
to stockholders of record at the close of business on 
Tuesday, June 30, 1931. 

W. J. PHILLIPS, Secretary. 

San Francisco, June 4, 1931. 





According to another rumor, President 
Hoover will shortly make a thorough ex- 
amination of existing tariff schedules and 
will use his prerogative in scaling down the 
rates on a number of important items. 
This is another step which, if it were ac- 
tually taken, would help revive a some- 
what better international feeling and 
consequently aid our foreign trade. 

Congress would normally convene De- 
cember 7, which would mean that only a » 
week would be available for its organiza- 
tion and definite action on President 
Hoover’s debt moratorium proposal. 
Whether the Administration wants it or. : 
not, it appears that it may be necessary 
to open the session a week or so earlier: 
in order that the Hoover debt plan, if 
accepted by France, can be ratified before 
December 15, the date on which payments 
to this country will otherwise fall due. 


31 





WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


( Principal features of this pose elaborated ) 
r 


‘ 


and interpreted in the “ Trend of Things” 
ee SS 





A AVERAGE STOCK PRICES . 1081 1030 
June 30 June 24 June 17 July 1 
ES 8 Pos 6&5 rhs 94.20 05.00 0.00 143,70 
Ee eae 84.70 87.40 73.50 138,10 
I 6 sid nt cn a to bln tae 79.58 82.08 70.58 133.53 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 

— 1081—— 1930 
(000,000's omitted) June 24 June 17 June2s 
Deposite—Now York City... 0.0... $6,911 $6,778 $5,101 


Deposite—-Outside Now York City, 13,853) 18,978 13,860 
Loans on Securities—N.Y.O....., 2,791 2,707 3,006 
Loans on Sec, Outside N.Y. 0... . $.912 3,023 4,783 








tinvestmentse— New York City... .. 1,072 1,007 P58 
tinvestmonts——Outside N.Y.O.... 2.637 2.655 2,206 
‘Total loans and discounts... 6.0... 14,540 14,582 17,050 
‘Total net demand deposits... ...... 13,286 13,257 13,566 
"Total time depoaita.. oo... 7,109 3 §=Z,101 278 
fOther than U.S, Govt, securities, 
A WEEKLY BANK CLEARINGS 1OSI——.—--s«- 1980 
we oes omitted) June 20 June 18 June 21 
ot ne $5,982 $5,428 $0,240 
Outside of Now York City... ...... 2,950 2,804 4,088 
1031 1930 
A MISCELLANEOUS June 2 June 25 
‘Total brokers’ loans (000,000)... ... . $1,406 3,41 
Federal reserve ratio (System)... .. 84.1 “9 83.7% 
Federal reserve ratio (N. Yo. ..... 90.4%, 88.0 °% 
= 13 1 --—— 1930 
June 20 June 18 June 21 
eee err eee 739,116 732,453 020,645 
———— 193 1-———— 1030 
Daily Av. Crude Oil Prod, = June 27 June 20. June 28 
(DbIs.).. .. cee eee e)=625441,980 2,483,350 2,610,050 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1031 1930 10381 1930 
ar June 30. July 1 June 30 July 1 
$4.86 3¢ England... .$4.86'¢ $4.8515/ie/ SWheat, . . , $0.57 8( -SO.88 54 
3.02 France..... 3.91 3.03% | Rye...... | are 
8.26 [tely...:.... 5.28 5.2854 | Flour..... 4.55 5.35 
18.90 Belgium", .. 13.92 13.05 Coffeo,... 064 09 
23.82 Germany... .23.73 4 23.83 Sugar... .. “oda 0470 
14.0690 Austria... .. 14.05 14.12 a 17.26 10.76 
40,20 Holland....40.22\% 40.19% RE 26.00 31.00 
26.80 Denmark. . . 26.77 26.75 ee .044 05 
26.80 Norway... . 26.77 26.76 by | Copper O8 4 12 
26.80 Sweden,.....26.804g 26.85 See "038s 0412 
49.85 Japan......49.37 49.37 ae 25 3015 
42.45 Argentinat.. 31.93 35.43 Cotton,... 0998 1365 
412.00 Brazilt..... 7.70 11.85 eT 2.60 2.95 
i.i7 Gee... ..... 8288 12.10 Rubber... 069 122 
1.00 Can, Dollar. 99.59 99.95 Gasoline...  .113 143 


*Bolga. tPaper Peso. {Paper Milreis, WJuly futures, 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month, : 
Week ended Same 


June 13 week 
EASTERN DISTRICT 1931 1930 % 
ain Af 44,071 59,891 — 26.5 
Chesapeake & Ohio. ........ : 30,998 34,645 —10.6 
Cleve., Cinn,, Chicago & St. L. .... 21,111 25,650 —17.2 
Delaware & Hudson... ... ee 13,904 16,292 —14.6 
Delaware, Lackawanna & West... . 16,474 20,294 —18.8 
eee ee Ne an Ns tl ath’ ae 28,214 35,034 —19.5 
oS € B . Reeererere 23,709 28,748 —17.6 
N. Y.. New Haven & Hartford. . .. 27,022 29,183 — 7.4 
2 Oe 56,490 71,621 —21.1 
N. Y., Chicago & St. Louis... .... 14,925 19,847 —24.8 
ES A, win ain a 00 uw toe 6 117,689 148,409 —20.7 
Pere Marquette. ......... ie 9,719 12,874 —24.4 
ee ee ee 32,771 41,906 —21.8 
Western Maryland. ....... ak 7,702 9,150 —15.8 
SOUTHERN DISTRICT 
Atiantic Coast Lime... ........... 16,775 16,988 —- 1.3 
ee 32.446 39.043 —16.9 
Louisville & Nashville... ......... 25.418 30.330 —16.2 
eee DS 6 eee 12,254 13,166 — 6.9 
Southera Ry. Syatem. ........... 36,742 40,308 — 8.9 
NORTHWEST DISTRICT 
Chicago & Great Western. ........ 5.449 6,349 —14.2 
Chi., Milw., St. Paul & Pacific... . 30,472 35,262 —13.5 
Chicago & Northwestern... ....... 37,632 50,410 —25.4 
Groat Northern... ... 2.2... eens 14,923 24,247 —38.4 
Northern Pacific. ...............: 12.037 15,966 —24.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe. .... 28,032 34,117 17.8 
Chicago, Burlington & Quincy ..... 24,490 30,563 —19.9 
Chicago, Rock Island & 24.748 29,399 —15.8 
Chicago & Eastern Illinois. ....... 4,819 6,931 —30.5 
Denver & Rio Grande Western. ... 3,710 4,938 —24.7 
Southerm Pacific. . 2... ccs ccc cccce 25,534 29,030 —12.0 
Ne wad hae © 19,524 22,414 —12.9 
PS aa 2,557 3.382 —24.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern... .......... 4,558 6,120 —25.5 
Missouri-Kansas-Texas. .......... 8,005 9,606 —16.7 
a 2. rere 25,757 31,532 —18.3 
St. Louis-San Francisco ..........- 13,326 16,782 —20.6 
St. Louis-Southwestern. .........- 5,846 6,829 —14.4 
Texas & Pacific..............--- 9911 10,315 — 3.9 





O KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 












INVESTMENT BULLETIN FOR THIRD QUARTER OF 193]. 
Issuod by one of the prominent firms of investment bankers, prosent 
a very interosting statomont regarding the outlook for the future ¢ 
industry together with other material of importance to investox 
Facts about attractive current offerings are also included. Copy 
obtainable for the asking. ? 

INVESTOGRAPHS—A gixtoon-pago specimen booklet describing tha 
service, which in the complete form contains ‘ Investographs” ¢& 
the 200 leading stocks listed on the New York Stock Exchange ang 
Ourb Exchange, may be had on request, 

INSULL UTILITY INVESTMENTS, INC.—A booklet describing th 
propertios of the Insull Group of Utilities, which comprise 90 per cay 
of the holdings of this investment trust, may be had on request, 

PEOPLE'S GAS, LIGHT & COKE CO.-—The 1931 Year Book, whia 
has just been published, covers the activities of this company dw 
1930 as well as a condensed résumé of 81 years of continuous gy 
service, It is full of interesting data on the usefulness of gas, js 
handsomely illustrated, and contains also a consolidated balang 
shoot which is of interest to all holders of Public Utility Securities, 


NEWS ON STOCKS AND GCOMMODITIES—This bulletin is issued 
periodically by one of the large “wire” houses, and a sample copy 
may be had on request. 

PRINCIPLES OF INVESTMENT—This 6 gl booklet not only 
describes the complexitios of investment and unsoundness of many 
practices, but also definitely outlines a practical and scientific 
proach to investment. It is a cloar and concise presentation of 
pertinent steps involved in the building of a well-balanced invest. 
ment program. 

PARTIAL PAYMENT PLAN—A descriptive booklet of the plan fe 
the purchase of high grade listed securities is issued by an old estab 
lished New York Stock Exchange House, and may be had on request, 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—aA2 
interesting booklet describing why so many fail in handling ther 
money, and —ae methods that have been used for years by sue 
cessful investors, with concrete illustrations and specific suggestions 

“TEN YEARS FROM NOW’’—An enlightening folder which com. 
pares certain predictions made by leading economists in 1921 with 
subsequent developments and with today's parallel. Also reveak 
how a sound selection and grouping of 40 selected common stocks 
results in a balanced and united group. 

STEWART-WARNER CORP.—The latest financial report, together 
with a description of the nt company and three subsidiaries, 
each a leader in its field, will be sent on request. 

HARVESTS AND HIGHLINES—Is a booklet issued by Midd 
West Utilities Company which tells the history of empowered agri 
culture in American industrial development. Of particular interest 
to investors in public utility securities. 


TRADING METHODS—A 24- » booklet issued by a New York 
Steck Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 

BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in *ket-size form by a member of the 
New York Stock Exchange which details the service they offer te 
both small and large investors. 


COLLATERAL TRUSTEE SHARES AS A SOLUTION TO THE 
INVESTMENT PROBLEM—Is the title of a 20-page booklet 
discussing Collateral Trustee Shares, a semi-fixed trust which com- 
bines the features of the Management type with the Fixed Trust 
type. A copy may be had on request. 

THE MODERN INVESTMENT—A 16-page booklet full of absorbing 
facts about the American type investment trusts, generally know 
as ‘Fixed Trusts,’ with particular reference to All-America In 
vestors. Copy on request. 

BUSINESS PROGRESS AND ACHIEVEMENT —Is the title of 3 
folder issued by the largest manufacturers of addressing equipment. 
showing graphically the progress made in that field in the past 38 

s, together with the advantages afforded present day business 
te such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. 

CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet of 32 pages, describing that security and the company 
behind it, is issued by a prominent firm of investment bankers. 

STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 

A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘“‘How to Get the Things You Want,” issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual's special needs. 

A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated System. 
Of particular value to anyone interested in public utility securities. 

PLYMOUTH OIL COMPAN Y—An analysis of that company is in- 
cluded in the weekly merket letter issued by a well known firm. 
members of the New York Stock Exchange. A copy will be sent on 
request. 
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Why Apply 1831 Methods 
in the Year 1931? 
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SOME INVESTOR FRIEND 








T reopte are in various parts of the country 


people who pride themselves on the fact 

that they have never ridden in a railway 
train or in an automobile. A horse and buggy 
is good enough for them. 


A multitude of housewives still wield a 
broom in their sweeping operations although 
vacuum cleaners are now within the reach of 
almost every home. 


Despite the wonderful progress in modern 
medical science there are still many people fol- 
lowing superstitions and useless remedies simply 
because their forefathers had nothing better in 
the dark days of universal ignorance. 


There are still millions of eae doing with 
their hands hard labor that modern machinery 
could do much better at one-tenth the expense. 


We don’t have to go far to find people whose 
ideas of hygiene are of the 1831 vintage despite 
the widespread knowledge of the many funda- 
mentals necessary to maintain health. 


It seems strange that, with all the opportuni- 
ties for education, there are still millions of 
adults in this country whose intelligence is just 
about that of a twelve-year-old child. 


We could recount hundreds of similar illustra- 
tions of the fact that one of the great weaknesses 
of human nature is to fail to take advantage of 

olden opportunities of every kind for health, 
se education and for prosperity. 


In no phase of life is the ignorance and help- 
lessness of the individual more patent than in 


the important one of investing savings. Even 
people of the highest intellectual circles make 
their ventures into financial matters with an 
innocence and lack of discretion that seem al- 
most unbelievable. 


While it is true that investing money is by no 
means an exact science, the fact remains that the 
fundamentals of sound investment are easily 
obtainable by every investor. Furthermore, 
ignorance in investment matters is no longer 
necessary because unbiased investment facts and 
figures are now available at a price that is 
relatively insignificant to even the small 
investor. 


The average investor does not think of finding 
out about the important points about a cor- 
sma (such as assets, earnings, etc.) before 

e invests, but usually begins to exhibit keen 
curiosity about the time it is evident that he 
has ole a great blunder. 


Tue Financiat Wor tp for twenty-nine years 
has been undertaking to make the American 
people a Nation of Intelligent Investors. Some 
success has been attained, but the many millions 
who are still investing blindly make our task a 
stupendous one in the years ahead. 


Every subscriber can help in the work and do 
some of his friends a good turn by showing them 
this and future copies of THe Financia, Worip 
after he has finished reading them. A year’s 
subscription gives the investor a liberal educa- 
tion in investment essentials at a cost of only 
$10.00. 





KEEP FINANCIALLY POSTED BY MAILING THIS COUPON TODAY 





Cf you are already a subscriber, please show this to a friend) jLs 
THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


(1) The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 

(2) The next 12 months’ issues of “Independent Appraisals of 
Listed Stocks.” (Shows earnings, our ratings, etc., of 1,350 
stocks listed on the New York Stock Exchange and New 
York Curb. Also five year average earnings.) 

(3) Free privilege of writing for advice by enclosing a stamped 
self-addressed envelope with each inquiry. (Every inquiry is 
limited to one security but subscribers may make seve 
inquiries monthly.) 

Also a copy of 10 Cardinal Don'ts” and Mr. Guenther’s “In- 
vestor—Know Yourself.” 
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Winston-Salem, N.C, 


Smoke a Fresu cigarette 





Millions of men and women are now dis- 
covering a brand new enjoyment since 
Camels adopted the new Humidor Pack. 


The mildness and the flavor of fine 
tobacco vanish when scorching or evapo- 
ration steals the natural moisture out of 
a cigarette. 


Now, thanks to the new Humidor Pack, 
Camels, wherever you find them, are al- 
ways fresh and in perfect mild condition. 


ynroo® 
pacts 


é It is the mark of a considerate hostess, 





Factory-fresh Camels are air-sealed in the 
new Sanitary Package which keeps the 
dust and germs out, and keeps the flavor in. 


No harsh, dried tobacco to burn the 
throat. No peppery dust to sting delicate 
membrane—just the cool mild aroma of 
fine tobacco, properly conditioned. 


If you haven’t smoked a Camel recently, 
switch over for just one day, then quit 
them—if you can. 





by means of the Humidor Pack, to 
“Serve a fresh cigarette.”” Buy Camels 
by the carton — this cigarette will 
remain fresh in your home and office 


CAMELS | 
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